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Meet Today’s Investment Challenge Boldly 


F you are to safeguard your 

capital and income, you can- 

not sit idly by and ignore the 

implications of the changing 

business outlook. For investors 

with the courage and foresight 

to accept the challenge of to- 

day’s investment conditions, this can prove to be 

one of those rare opportunities to readjust their 

investment portfolios to cope successfully with the 

economic pattern which is now taking shape both 
at home and abroad. 


But to appraise accurately the significance of 
the various factors influencing security values is 
no longer a one-man job. It is a task requiring 
the services of a large staff of investment spe- 
cialists. That is why so many investors have found 
our Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 
particular needs and conforming at all times to 
the economic outlook. 


Why Are So Many Investors 
Careless About Their Holdings? 


It defies explanation why so many normally 
prudent individuals who seek and obtain the best 
legal and medical advice when necessary and 
insure themselves against every possible con- 
tingency are so careless about their investment 
welfare. In a matter of such vital importance you 
owe it to yourself to seek sound investment guid- 
ance to preserve your capital and maintain your 
income. The knowledge that your investments 
are under the continuing supervision of an or- 
ganization whose sole job for almost half a 
century has been serving the investor will provide 
relief from constant worry. You have the assur- 
ance that every possible precaution is being taken 
to safeguard your investment welfare by keeping 


your holdings adjusted to changing economic 
conditions. 


Under the guidance of our Staff you follow < 
carefully planned program with the assurance tha’ 
all new developments and potential influence: 
affecting your security holdings are being con 
stantly appraised. The changes in investmen: 
policy or in specific issues are recommended only 
after careful analysis of every pertinent factor. 


To determine which issues are the most suitable 
to hold at a particular time is no easy task. Nor 
is it any easier to determine which should be 
sold to avoid future losses. But it is possible to 
achieve successful results and to establish and 
maintain a progressive investment program afford- 
ing a liberal income return and possibilities of 
long-term capital appreciation. To do this, how- 
ever, you need the guidance of an organization 
such as ours which has been serving investors 
successfully for more than 46 years. 


Personalized Supervision—Key to 
Better Investment Results 


Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor.tp REsEARCH BurEAU is ideally equipped to 
help you obtain far better investment results than 
would be possible without the benefit of sound 
guidance. As a subscriber you have at your com- 
mand the facilities, training and judgment of a 
large group of investment specialists—not the 
opinion of one individual—but the combined 
judgment of a well established organization de- 
voting its entire time and energies to the analysis 
and determination of investment trends and 
security values. 


Year after year a large majority of our clients 
renew their subscriptions to our Personal Super- 
visory Service. Why not decide to join this 
group of satisfied investors and follow a care- 


fully planned and supervised program in the 
future? 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(— Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C] I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 

. supervision. My objectives are 


C Income 


(1 Capital Enhancement 0 Safety 


It is understood that I incur no obligation by this request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICA’S 


What do 


PROFESSIONALS 
think? 


i Be the above question leads 
you to believe that we 
offer an open sesame to successful market 
operation—or tips—or a lot of high-sounding 
pronouncements about securities . . . please 
read no further. 
BUT — if you would like to 
have some really inside 
facts . . . if you would like to know what 
investment dealers and investment salesmen 
actually think, and say, and propose .. . if 
you would like professional comment on 
all classes of securities . . . then what follows 
will certainly interest you. 


THE INVESTMENT DEALERS’ DIGEST, 
trade weekly of the investment profession, pro- 
poses to accept a limited number of subscrip- 
tions from individual investors. You are invited 
to accept a special trial offer of 30 weekly 
issues for $3.50. (Regular rate is $7 per year.) 

You will receive weekly comment and analyses 
on securities in the industrial, public utility, 
railroad, investment company, bank and insur- 
ance, Latin-American and other fields. No rec- 
ommendations to buy or sell . . . but up-to-the- 
minute, unbiased, “horse’s mouth” facts upon 
which sound investment decisions can be based. 


FREE! 


Off the press recently came a 226-page book 
by Roger Babson: “Looking Ahead 50 Years”. 
Mr. Babson predicts a forthcoming economic 
collapse, followed by a tremendous recovery. 
He names those industries most likely to be 
affected, tells why, and makes 19 predictions 
for the future, including tax exemption, interest 
rates and inflation. 


We will send you, with our compliments, a 
copy of this fascinating and provocative book 
(the price from Harper’s is $2.50) if we may 
have the privilege of entering your trial sub- 
scription for the DIGEST today. 

Clip this ad. Attach your name and address, 
together with your check for $3.50: Roger Bab- 
son’s book will be mailed to you at once, and 
for each of the next 30 weeks you will receive 
the newsmagazine of the investment profession. 


THE INVESTMENT DEALERS’ DIGEST 


150 Broadway - New York 7, N. Y. 














NATIONAL DISTILLERS 


PRODUCTS 
CORPORATION 








The Board of Directors has de- 
clared a quarterly dividend of 
50c per share on the outstanding 
Common Stock, payable on 
May 2, 1949, to stockholders 
of record on April 11, 1949. 
The transfer books will not close. 
THOS. A. CLARK 
March 24, 1949. Treasurer 




















NO CIGARETTE 


HANGOVER 


when you smoke PHILIP Morris! 








Yes, find out for yourself 
how really mild, how clean 
and fresh a good cigarette 


can taste. Try a pack of 
PHILIP MORRIS. 


YyOu’LL BE GLAD TOMORROW— 
YOU SMOKED PHILIP MORRIS TODAY! 


au HILIP MORRIS 


That’s Why Over 


2 MILLION MORE 


Smokers SWITCHED to ) 








Dormrret 
ess 
[RRITATING 
than any other 
leading brand! 


NO OTHER CIGARETTE 
CAN MAKE THAT STATEMENT! 








Meet Your 
Executives 





Flintkote 
President 
I. J. 


Harvey, Jr. 


Bx" in 1896 
in Taylors- 
ville, Cali- 
TOTRID. «ch us 
Studied at the 
University of California, where he 
was a member of Zeta Psi fraternity; 
. . From 1918-1930 he was sak 
manager of Shell Oil Company. In 
1930 he became associated with th 
Flintkote Company as vice president 
and four years later was elected to th¢ 
presidency. . . . Member of the board 
of directors of Caribbean Petroleum 
Corporation, Lehman Corporation, 
Irving Trust Company, Sperry Cor 
poration, Ford Instrument Company 
Vickers, Inc., and Wheeler Insulated 
Wire Company. . . . During Worl 
War I he was a flier with the U. S 
Army. Presently a member of the ad 
visory board, Chemical Warfard 
Service, U. S. Army. . . . Clubs: 
Blind Brook Country (Port Chester, 
New York), Racquet & Tennis Clu 
and The Links (New York City) ... 
Plays golf and enjoys hunting and 
fishing .. . Has a daughter and a son 


Citic 
Service 
Presiden 
W. Alton 


Jones 


A native 
of Mis: 
souri, he was 

born in 1891 in 

Webb City, the 

son of a farmer and merchant. . .. 
Attended: Webb City public schools 
and then Vanderbilt University. . .- 
After completing his education he re- 
turned to Webb City as a clerk for 
Empire District Electric Company, 
later becoming auditor and treasutet. 

Please turn to page 22 
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What Portent in 
Rising Unemployment? 
Jobless total has risen from 1.6 million in October to 


But the trend is partly 
seasonal and portion of labor force unemployed is small 


3.5 million, a postwar peak. 


overnment planners appear to 
have spent a large part of their 
time just after the war ended making 
dire threats of impending large-scale 
unemployment during the reconver- 
Mmsion period. These threats never ma- 
terialized. From 830,000 in August 
1945, unemployment rose to 2.7 mil- 
lion in March 1946 and did not again 
equal this level for almost three years. 
The jobless total sank to 1,621,000 
in November 1947 and last October, 
at 1,642,000, was almost as low. 
Since that time, however, the trend 
has been upward as. industrial pro- 
duction -declined and layoffs in- 
creased. Unemployment equaled 3,- 
221,000 in February and is believed 
to have amounted to 3.5 million in 
March ; some Government economists 
place the figure at 3.7 million. This has 
an ominous sound; it recalls the 1937- 
38 experience when unemployment 
rose from 4,479,000 to 11,788,000 
within five months (using ‘National 
Industrial Conference Board figures 
not directly comparable with the Cen- 
sus Bureau data quoted above, which 
are available on a monthly basis only 
from March 1940). 


Conclusions Premature 


However, it would be premature 
to draw pessimistic conclusions about 
the trend of business activity from 
the statistics now available on recent 
levels of unemployment. To a con- 
siderable extent, the increase in the 
number of jobless is a seasonal phe- 
nomenon. In every prewar year for 
which Conference Board data are 
available—even when the trend of in- 
dustrial production was upward— 
there was a rise in unemployment 
from September or October to Janu- 
ary or February. For instance, the 
hgure increased from 5.3 million in 
September 1936 to 8.9 million in Jan* 
uary 1937... y ' 


It is impossible to be dogmatic 
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Harris & Ewing Management and Labor Confer 
about the extent to which recent 
trends in joblessness can be attribut- 
ed to seasonal influences, but this 
factor is obviously important. Never- 
theless, it appears that the increase 
through February went beyond the 
normal seasonal expectation, and the 
further advance in March was contra- 
seasonal. Thus, some concern is 
natural, but it should not be carried 
to extremes. 

Unemployment is still relatively 
minor. In 1929, at the top of the 
boom, 3.2 per cent of the labor force 
were without jobs, whereas last Oc- 
tober only 2.66 per cent were in this 
position. Assuming a jobless total 
of 3.5 million in March, relative un- 
employmént amounted to only 5.8 per 
cent, against 14.3 per cent in 1937, 
17.2 per cent in 1939 and 14.6 per 
cent in 1940. Furthermore, despite 
the growth in unemployment. in Feb- 
ruary as compared with the total pre- 
vailing a year earlier (3,221,000 
against 2,639,000), the number with 
jobs also increased slightly’as a result 
of the growth.of the labor force, pri- 
marily due to the gain in population. 
~ BLS Commissioner Clague recent- 
ly, predicted that'employment will rise 
to OO million persons’ by July, the sea- 


' sonal peak month... This will be:-be- 


low last July’s all-time record of 61.6 
million, but will still represent sub- 
stantially full employment. Now that 
the pressure for maximum production 
at almost any cost has vanished or 
slackened in most industries, business 
can well afford to dispense with the 
services of its least efficient workers 
without lowering materially the level 
of potential output. More orderly 
production processes inevitably in- 
volve less waste motion and fewer 
employes, and thus we can expect to 
find unemployment continuing indefi- 
nitely at levels somewhat above the 
distinctly subnormal totals witnessed 
during the past several years. 

The experience of Burroughs Add- 
ing Machine, while not typical, is in- 
structive and encouraging to those 
who might be tempted to fear a recur- 
rence of widespread unemployment. 
At the end of the war, the company 
had about 4,000 employes. There- 
after, some 5,500 new workers were 
added to the payroll and thus, al- 
though 500 were laid off late in Feb- 
ruary and 1,500 more April 1, the 
roster of employes remains more than 
85 per cent larger than on V-J Day. 
This emphasizes the fact that in many 
cases, reductions in working forces 
are taking place from a highly inflated 
base. 


Constructive Aspect 


A greater degree of slack in the 
labor market will be a highly con- 
structive influence in some respects. 
The tightness which has prevailed 
since the war ended has been an im- 
portant influence in enabling organ- 
ized labor to enforce repeated wage 
demands and has had an unfortunate 
effect on employe productivity. Al- 
ready, there are signs of improve- 
ment in the latter respect. If this 
trend continues, as it undoubtedly 
will, costs will be significantly low- 
ered in many industries, permitting 
adequate profits despite somewhat 
lower levels of production and prices. 

Unemployment is, of course, mere- 
ly a by-product rather than a cause 
of the slower pace in output. It does 
have some effect on purchasing pow- 
er, however. But this effect is negli- 
gible due to unemployment compen- 
sation payments and the continuing 
high level of employment at high 
wages. Decreased ability to spénd is 
probably of considerably less signifi- 
cance than decreased willingness to 
do so, caused not only by rising ‘un- 
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employment but by lower prices (and 
the prospect of further cuts), lower 
production totals and other evidences 
that the peak of the postwar boom has 
passed. 

Prospects for coming months de- 
pend to some extent on the effect of 


Stocks Selling Under Working Capital 


pant all sorts of market and bus- 
iness conditions there are com- 
mon stocks which sell in close relation 
to, even well under, their net quick 
asset value. Normally such issues 
are essentially speculative, and in any 
sustained market upswing might be 
expected to give good accounts of 
themselves—assuming, of course, that 
the low ratio of market value to 
working capital equity is not the re- 
flection of impending liquidation of 
the company. Ordinarily shares of 
well situated industrial corporations 
seldom sell below their net working 
capital. 

At the present time, however, an 
unusually large number of stocks, 
many of them of medium grade and 
better, are selling under the equiva- 
lent of their equity in working capi- 
tal. 

There are two main reasons for 
this—the low estate to which the 
stock market has fallen, largely be- 
cause of political uncertainties, and 
the fact that the net working capital 
position of many corporations has 
been improving without commensu- 
rate market improvement for their 
shares. 

The real value of working capital 
to a company, naturally, is the 
amount of eventual profit realized 
from its employment in the produc- 
tion or distribution of goods or in 
other business activities. Idle capital 
makes no money, and the mere fact 
that a corporation may have large 
working capital ts meaningless if the 
outlook for business and earnings 
is poor. Earnings possibilities and 
dividend return are much weightier 
factors in determining the value of 
a stock. What is important is that 
working capital be ample for the com- 
pany’s operating requirements. 

Only if a corporation were facing 
liquidation would the working capital 
situation be of immediate vital con- 
cern to the investor, since it then 
would indicate roughly just how 
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these influences on consumer and 
business spending. Wide recognition 
of the fact that increasing unemploy- 
ment and other apparently unfavor- 
able economic phenomena are only to 
be expected under current conditions 
could prevent the readjustment— 


much cash he would be likely to re- 
ceive for his stock when dissolution 
was completed. The working capital 
—the difference between current as- 
sets and current liabilities—would be 
available for distribution among com- 
mon stockholders after payment of 
outstanding long term debt (nearby 
maturities are included among cur- 
rent liabilities), and redemption of 
preferred stock and other senior obli- 
gations, if any. To this would be 
added whatever might be realized 
from the liquidation of fixed assets. 
Currently, however, this aspect of the 
situation is of academic interest only, 
since practically none of the com- 
panies whose listed stocks are selling 
below the equivalent of their net 
working capital value is preparing to 









which, so far, is no more than that 
—from deepening into actual reces. 
sion. Capital outlays by business will 
play an important role in determining 
the extent of the readjustment; if 








they are maintained at the relatively 
Please turn to page 23 
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All of the companies in the accom- 
panying tabulation, representing a 
selection from among the 200 or more 
listed issues selling today below net 
working capital value, are of medium 
grade or better. Endicott Johnson, 
for example, second largest unit in 
the shoe industry, has paid dividends 
uninterruptedly for 30 years, and 
earned its 1948 dividend just about 
twice over. It carries an “A” rating 
in FrnaNnctaL Wortp’s_ monthly 
Independent Appraisals. 


Other Examples 


Study of the list will disclose other 
well established issues whose prices 
are below the equivalent of working 
capital equity, despite a sound cor- 
porate position and good earnings 
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go out of business. prospects. T 
for 
30 Stocks Selling Under Net Quick Asset Value < 
e 
Latest tWorking in 
7————— Per Share ——-_—— Balance Capital : g 
Earned -—-Dividends Paid—, Sheet per Recent @ tior 
1948 Since 1948 #1949 Date Share Price 
Bigelow-Sanford ......... $8.11 1939 $2.70 $0.60 12-31-48 $31.69 30 @ Sr 
rare a4.87 1922 2.00 1.10 10-31-48 35.58 30 opt 
Bullard Company ........ 1.58 1948 0.50 0.50 12-31-48 17.96 15 effe 
Brunswick-Balke ........ 5.04 1937 2.50 0.25 12-31-48 21.49 20 : 
Cincinnati Milling Machine 2.70 1936 1.40 0.35 12-31-47 30.38 24 anc 
Consolidated Cigar ....... 8.81 1938 2.00 0.50 12-31-48 39.88 26 sol 
Distillers Corp.-Seagrams. {2.26 1937 0.70 0.25 7-31-48 15.86 +14 th 
Douglas Aircraft ........ m9.31 1938 5.00 4.00 11-30-48 94.34 58 e 
Elgin National Watch.... 2.14 1935 1.10 0.80 12-31-48 17.15 13 wil 
Endicott Johnson ........ m4.11 1919 2.10 1.20 11-30-’48 42.64 33 ( 
Foster Wheeler .......... 11.95 1944 1.00 0.50 12-31-48 33.26 25 h 
General Cigar ........... 2.44 1909 1.50 0.25 12-31-48 36.89 19 t ec 
Goodall-Sanford ......... e3.52 1943 1.50 0.37% 9-30-48 21.84 16 fai 
Hart, Schaffner & Marx... m8.16 1939 2.40 -0.60 11-30-48 33.56 24 pre 
Lee Rubber & Tire....... a7.87 1934 3.50 0.50 10-31-48 53.95 43 
Lima-Hamilton .......... 2.18 1941 0.63 0.15 12-31-48 12.49 10 ere 
Lockheed Aircraft ....... 5.80 1948 1.50 0.50 12-31-48 21.82 19 Th 
Montgomery Ward ...... p10.28 1936 3.00 2.00 1-31-49 60.41 55 ut 
National Acme .......... 3.01 1936 2.00 0.50 12-31-48 29.79 22 . 
National Dept. Stores..... 21.18 1943 1.50 0.75 1-31-’48 27.57 15 cor 
New York Shipbuilding... 1.94 140 1 12:506*i..2 12-31-48 23.04 19 th 
Pacific Mills ............. 11.39 1941 13.50 1.00 12-31-48 38.17 31 F 
PN BG a ing sc ec ecscs h2.11 1927 2.00 0.50 9-30-’48 47.02 33 0 
Schenley Industries ...... s4.77 1941 2.00 0.50 8-31-"48 31.17 26 ne 
Smith & Corona.......... c1.77 1936 2.00 1.00 12-31-48 15.49 15 as: 
Starrett (L..S.).......... 3.00 1934 3.00 0.75 12-31-48 41.53 34 " 
Stewart-Warner ......... h2.02 1939 1.50 0.50 9-30-48 13.38 12 tio 
Walker (Hiram) G. & W. k8.62 1936 2.00 0.50 8-31-'48 22.37 22 ex 
Waukesha Motors ....... b1.31 1922 1.25 0.50 7-31-48 20.52 14 cl 
Young Spring & Wire.... £3.72 1943 1.50 0.50 7-31-48 19.95 19 : 
*Declared or paid to March 23. fAfter deducting long term debt and preferred stock. a—Year a 
ended October 31. b—Six months ended January 31, 1949. c—Six months ended D 31. Be he 
e—Year ended June 30. f—Nine months ended October 31. g—Six months ended July 31. h—Nine 


months ended 


tember 30. k—Year ended August 31. 


m—Year ended November 30. p—Yeart 


ended January 31, 1949. r—Plus 5 per cent in stock. s—Six months ended February 28, 1949. 
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fs. motion picture companies, so 
far, have planned divorcement of 
production-distribution and _ theatre 
interests in line with the outcome of 
a Federal anti-trust suit which was 
launched 11 years ago. Last week, 
Radio-Keith-Orpheum _ shareholders 
approved their company’s plan to or- 
ganize a new theatre operating com- 
pany and a new producing company. 
Stockholders of Paramount Pictures 
will vote on a similar plan at a spe- 
cial meeting to be held May 12. 
Loew’s, Inc., and Warner Brothers ap- 
parently intend to carry the case still 
further, while Twentieth Century- 
Fox continues to discuss the situation 
with the Justice Department and may 
settle later. 

The plan adopted by RKO calls 
for present shareholders to receive 
one share of common stock in each of 
the new companies for each outstand- 
ing share of RKO stock. (An addi- 
tional 2.5 million RKO shares are re- 
served for issuance on exercise of 
option warrants). The plan will be 
effective before November 8, 1949, 
and the present company will be dis- 
solved after January 31, 1950, when 
the option warrants to be exercised 
will expire. 

Compared with Paramount’s plan, 
the procedure adopted by RKO is 
fairly simple. To provide the new 
producing company with initial op- 
erating capital, the present RKO 
Theatres Inc. subsidiary will distrib- 
ute $10 million in cash to the parent 
company, which will be effected 
through a dividend and a reduction 
of capital. RKO will transfer to the 
new theatre operating company all 









































exercise of outstanding warrants, ex- 
clusive of 30,000 held by the company 
president and a former president. The 
hew producing company will receive 
all remaining assets relating to film 
Production or distribution plus the re- 
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Movie Companies 
Plan Divestment 


Producers must dispose of theatre holdings which 
have been a profitable source of revenue for most 
of them. Move will importantly affect shareholders 


assets which relate to theatre opera- . 
tion and half the proceeds from the _ 







mainder of the proceeds from exercise 
of outstanding option warrants, (not 
including executives’ warrants) and 
all other cash in the RKO treasury 
including the $10 million distribution 
from RKO theatres. Stock distribu- 
tions will be made by means of cer- 
tificates issued by each of the new 
companies to RKO, the certificates 
representing the number of shares of 
common stock equal to RKO com- 
mon outstanding at the time of the 
consummation of the plan. 


Paramount's Plan 


Howard R. Hughes, who owns 
nubout 24 per cent of presently out- 
standing RKO stock, will be required 
to dispose of his interest in one or the 
other new company, and has decided 
to dispose of his anticipated holdings 
in the new theatre operating com- 
pany. No Paramount stockholder will 
be permitted to own shares in both 
of the proposed new companies. This 
Department of Justice ruling is aimed 
at preventing any combination of 
stockholders from obtaining control 
of both the new producing company 
and the new theatre company. At 
present, no one shareholder among 
Paramount’s approximately 33,000 
owns as much as one per cent of the 
6,657,000 outstanding shares. To in- 


Recent Fiscal Record of the Film Producers 





Years “CMillinns) 
ended: 1947 1948 
Columbia 
Pictures ..... June 30 $488 $46.9 
s, Inc....Aug. 31 183.9 185.6 
Paramount 
Pictures Dec.. 31 al186.8 N.R. 
Radio-Keith- 
Orpheum Dec. 31 123.1 110.4 
Republic 
Pictures ....Oct. 31 a29.6 27.1 
20th Century- 
RS Sore tre Dec. 31 a174.4 a163.4 
Universal 
Pictures .-Oct. 31 265.0 a58.0 
Warner Bros.. -Aug. 31 a170.4 a153.1 
a—Gross operating income. 





sure that shareholders will decide 
which interest they will hold (and de- 
cide fairly promptly) a trusteeship 
will be designated to withhold 50 per 
cent of the theatre company dividends 
over a maximum period of five years. 
Before a shareholder may collect his 
full 100 per cent dividend total he 
must formally declare that he has dis- 
posed of his interest in one company 
or the other. 

Paramount’s arrangement also will 
be slightly more complex from the 
standpoint of new financing. Since the 
new picture company (also to be 
known as Paramount Pictures) will 
not enjoy the steady flow of income 
from the theatres after the separation, 
it must have a substantial amount of 
liquid assets at its organization. The 
theatre company (United Paramount 
Theatres) also will need substantial 
resources. Therefore Paramount has 
arranged a three-year $12.5 million 
loan for the theatre operator and an 
eight-year $11 million credit for the 
new picture company. 

The new picture company would 

Please turn to page 27 


c———Earned Per Share———, 


b$0.90 b Nil 


b—Six months ended December 31. 
following year (estimated). e—Nine months ended September 31. 
g—Paid 2%4% in stock. h—No action taken on September dividend. N.R.—Not reported. 


c—28 weeks ended in March of 
f—Three months ended December 30. 


Uncle Sam As 


A Businessman 


Geveraineds determines policy on theory that bureau- 


crats know more than businessmen. 


Frre= me time “it: sak over. the $40 
million Panama Railroad Com- 
pany in 1904, the United States Gov- 
ernment has been in’ business. In 
1917 the Federal. Farm Loan Board 
organized the Federal land banks, the 
U. S; Treasury supplying practically 
all of the original capitalization. Then 
came the great wartime corporations 
—the Shipping Board Emergency 
Fleet, the War Finance Corporation, 
the U.S. Housing Corporation, the 
Food Administration Grain Corpora- 
tion, and others. 

Although these organizations were 
supposed to be temporary, the Fleet 
Corporation hung on until 1936, 
when the newly-created Maritime 
Commission . assumed its functions, 
and the prerogatives:of most of the 
others have been lodged with other 
Government agencies. As the Hoover 


But Government 
itself has a sorry record. of business mismanagement 


Commission report shows, the list of 
Federal corporations has become 
vastly enlarged first with the advent 
of the unlamented New Deal and later 
with the second World War and post- 
war period. 

Inherent in the bureaucratic busi- 
ness structure are several basic dis- 
advantages prejudicial alike to private 
business and good government. For 
example, little or no control over the 
management is possessed by Congress 
nor by the ordinary taxpayer who 
ultimately foots the bill for Govern- 
ment errors and extravagances. The 
Federal business structure has grown 
entirely too large for Congress to 
consider in detail. Secondly, nearly 
every Government corporation is con- 
stantly striving to expand and to in- 
crease its seeming importance. It 
reaches out for greater jurisdiction, 








Aid for Home Builders 


With Build-A-Plan, the prospective home builder can visualize the 

actual house when confronted with an architect's blueprint, or it will enable 

him to devise his own lay-out. The kit consists of a floor board base divided 

into small grooved squares, each equaling one foot, and miniature wall, 

door, window and building sections of Lumarith, a Celanese plastic. These 

scaled sections stand up in the grooves to duplicate any floor plan in 
up-and-down perspective. 








more office space, larger appropria- 
tions and more employes. Competi- 
tion between the various Government 
departments and bureaus—rivalry in- 
stead of coordination—and total igno- 


“fance in many cases of what is going 


on in other agencies is another char- 
acteristic of bureaucratic manage- 
ment. 

Contributing to inefficient opera- 
tion is political appointment arising 
from ordinary party patronage. The 
rigidity of certain Government rules 
is another major disadvantage. Un- 
fair competition with business, and 
practices which the Government it- 
self will not countenance on the part 
of private business, also stand out in 
the record. 


Railroad Operator 


The record of the Government as 
a railroad operator during World 
War I serves not only as an illustra- 
tion of general inefficiency but as a 
yardstick with which to compare the 
performance of private business in 
World War II. Federal operation of 
the railroads from January 1, 1918, 
to March 1, 1920, cost the American 
taxpayers $1.6 billion or an average 
of about $2 million a day. In World 
War II the railroads were privately 
operated at no loss to the taxpayers 
or the Government. The railroads 
paid.an average of $2.5 million a day 
in income taxes during World War 
Il compared with only $133,000 a 
day ‘during the 1918-1920 period. 

. With one-fourth fewer employes, 
one-third fewer locomotives, one- 
fourth fewer cars and one-third fewer 
passenger cars than during World 
War I, the railroads of the U. S. 
moved each month about twice as 
many troops, performed more than 
twice aS many passenger miles of 
service, moved more ‘than five times 
as much Army freight and express, 
20 times as much Navy freight for 
overseas. destination, and nearly 
doubled the ton-miles of freight mov- 
ed in an average month during 1918- 
20. And this unprecedented task was 
performed without the prolonged de- 
lays and congestion experienced dur- 


ing World War I. Characteristic of 


Government management, the in- 
crease in the number of employes 
seems to have been substantially in 
excess of traffic increases during the 
the earlier period, and traffic output 
per employe declined, compared with 
Please turn to page 25 
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Fo practically all the leading pa- 
per-makers, 1948 was a banner 
year. As an immense postwar ex- 
pansion program neared its finish, 
plant capacity rose to a new peak of 
23.2 million tons. Throughout most 
of last year, every wheel was kept 
turning in meeting continued large 
demand. Production rose to a little 
over 22 million tons, or about a mil- 
lion tons more than the previous 
record output in 1947, 

Despite this high production level, 
it had been expected that the industry 
would do somewhat better, say 22.5 
million tons. Late in the year, how- 
ever, output began to taper down a 
little after leveling off. Anticipating 
the return of a buyers’ market, paper 
merchants and distributors began to 
dip into their inventories and to ex- 
ercise caution about buying. But the 
situation was a little difficult to 
gauge; what actually happened was 
that the return of the buyers’ market 
was anticipated a bit too soon. Some 
of the wholesalers and jobbers found 
themselves with too little stock on 
hand and had to reorder in quantity. 
Such price reductions as were placed 
in effect were minor, or, as one large 
magazine publisher put it, “inade- 
quate.” 

In the meantime, however, profit 
margins had been narrowing and 
some of the interim earnings state- 
ments showed a slight downward 
trend. Some of the manufacturers 
have been able to improve their situ- 
ation by passing on to their custom- 
ers part of the savings realized from 
declining raw material prices. As a 
result, production has been stepped 
up from the 70 per cent of capacity to 
where it had temporarily fallen. A\l- 
though the demand for kraft paper is 
still strong, with deliveries taking a 
month or longer, postwar backlogs 
have largely disappeared and the mills 
are working on current orders. Fur- 
ther price cuts, it is felt, should be- 
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Slower Market 
For Paper-Makers 


Plants are filling current orders and working 
fewer hours as backlogs vanish. Further price cuts, 
minor so far, may be expected later on this year 





come manifest in the second and third 
quarters of this year. 

Such is the trend which is consid- 
ered the more probable. In the 
meanwhile, a number of marginal 
mills may be shutting down perma- 
nently, thus reducing capacity. On 
the other hand, if business begins to 
pick up even temporarily, annual ca- 
pacity will be increased by at least 
one million tons inasmuch as some 
of the paper companies have yet to 
complete their expansion programs. 


Historical Trend 


.The historical trend of the paper 
industry is over-expansion during pe- 
riods of good business followed by in- 
dustrial declines which bring idleness 
to much of the additional capacity. 
The last time that any serious decline 
occurred was in 1938, but capacity 
has increased since from one year to 
the next owing first to a pick-up in 
business, then abnormal war demand 
and finally peak peacetime demand 
which arose not only from unfulfilled 
civilian wants but from a host of new 
wants created through wartime and 
postwar technical developments. 
Capacity, meanwhile has risen from 
16.9 million tons in 1939 to nearly 
23.5 million tons at present. The in- 
dustry’s total assets in 1939 were $2.4 
billion ; today they have risen to well 


Recent Fiscal Results of the Paper Makers 





*Sales 

(Millions) --*Annual-—, 

Company 1947 1948 1947 
Champion Paper.. $67.6 $86.7 $4.96 $7.34 
Crown Zellerbach. 127.8 153.4 5.22 6.81 
Gt. Northern Paper N.R. N.R. 4.56 4.63 
Hinde & Dauch... 35.0 35.8 8.21 8.38 
International Pap. 405.2 458.8 15.02 16.73 
Kimberly-Clark .. 91.0 117.6 4.29 5.02 
Marathon Corp.... 44.6 568 3.39 4.11 
Mead Corp. ...... 72.3 84.8 7.33 6.36 
St. Regis Paper... 143.9 162.7 2.66 2.71 
Scott Paper ...... 57.3 73.6 3.02 4.15 

Union Bag & P... 63.5 76.5 7.93 
W. Va. Pulp & P.. 86.0 93.2 11.40 11.43 





* Years ended April 30 for Champion Paper and Crown Zellerbach ; October 31 for Marathon 
ia Pulp and Paper. + Paid 
ree months ended January 31. of following year. 


Corporation and West Virgi 
ended December 31. b— 


hampion Paper Co. 


Inspecting Paper 


over $4 billion. Meanwhile, most of 
the individual companies have quad- 
rupled their earnings. 

While it is admitted that further 
price cuts may be in order later on 
this year, the industry anticipates that 
demand should hold up fairly well. 
West Virginia Pulp & Paper Com- 
pany, one of the largest manufactur- 
ers of white paper, and important 
also in the kraft and paperboard field, 
is off to a good start with earnings 
for the three months ending Febru- 
ary 28 of $2.74 vs. $2.56 a year ago. 
In any event, any moderating of the 
earnings pace is discounted by a pres- 
ent market price of only a little more 
than three times the $11.43 per share 
earned in fiscal 1948. A similar con- 
dition exists throughout the paper 
group. Kimberly-Clark is selling at 
around four times 1948 earnings, St. 
Regis Paper at a little more than 
three times, and Union Bag & Paper 
at around three times. 

Behind this conservative pricing 
lies the high cost of the plants which 
the industry has built for itself dur- 
ing the last three years. 
of operation, obviously, will be re- 

Please turn to page 23 
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Earned Per Share—————, 
r—Dividends—, 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Locomotive C+ 

Full realization of earning power 
awaits solution of production dtfficul- 
ties; price, 16. (Now pays $1.40 an.) 
Despite record sales of $143.9 million 
in 1948, almost twice the level reached 
in prewar 1941, the current order 
backlog of $105 million is only mod- 
erately below the total on hand at the 
start of last year. Locomotive orders 
placed by the railroads in 1948 
reached a 32-year high, evidence that 
a revolutionary change in motive 
power is taking place which will re- 
sult in the eventual replacement of the 
35,000 steam locomotives in use. Alco 
expects to build more diesel-electric 
locomotive units in 1949 than in 1948 
and is optimistic about the replace- 
ment parts business, since such units 
can be supplied most economically by 
the original manufacturer. 


American Machine & Foundry B 

Development of new products wm- 
plies longer term growth, and shares 
at about 13 are moderately attractive. 
(Pays 80 cents an.) For 1948 the 
company reported earnings of $1.40 
per share, a 20 cent increase over 
1947. Dividends were maintained at 
the 80-cent annual rate which -has 
been paid for the past 11 years out 
of the total of 22 years of uninter- 
rupted payments. In connection with 
an earlier model of the Automatic 
Pinspotter, the company wrote off 
$1.4 million last year. Field testing of 
the present model continues. Results 
indicate that the machines must op- 
erate somewhat faster, that the noise 
level must be reduced and that the 
reliability of performance must be in- 
creased. 


Baldwin Locomotive c+ 

Around 12, shares possess little at- 
traction for new purchases. (Pays $1 
an.) About 70 per cent of the 1948 
gross of $126 million came from loco- 
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motives and parts, while three-quart- 
ers of locomotive sales were of the 


diesel type. During the year, 150 


steam and 417 diesel locomotives 
were shipped and orders for 291 
steam and 385 diesel units were re- 
ceived. Progress is reported in pro- 


duction of “one wear” rolled steel 


wheels for railway freight cars which 
compete with chilled cast iron wheels, 
and in development of a coal-burning 


steam locomotive. Earnings on the 


2.4 million shares outstanding after 


the sale of 500,000 shares to Westing- 
house Electric were equivalent to 


$1.26 a share vs. $1.33 on 1947’s 
fewer shares. Backlog at the year-end 


totaled $109 million. (Also FW, Jan- 
uary 19.) 


Delaware & Hudson C+ 

While the large yield is somewhat 
compensatory for the lack of market 
stability, shares are fundamentally 
speculative; price, 36. (Pays $4 per 
an.) Larger revenues of the coal and 
railroad subsidiaries resulted in a 10 
per cent increase in the parent com- 
pany’s revenues and a 22 per cent 
increase in net per share last year. 
In the current year production and 
movement of anthracite have been re- 
stricted by the unseasonably warm 
weather and the latest mine stoppage. 
Funded debt and fixed charges have 
been pared more than 50 per cent in 
the past ten years and this reduction 
should bear fruit under adverse op- 
erating conditions. Recent earnings 
improvement cannot be regarded as 
a permanent feature since demand for 
anthracite coal is in a secular down- 
trend. 


Douglas Aircraft B 

Improved earnings outlook and in- 
creased backlog explain recent market 
strength; price of 63 ts close to'1949 
high point. (Paid $5 in 1948 and $4 
to date in 1949.) Despite a lower 


Eastman Kodak 






























Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page, 


sales volume last year ($118.6 million 
vs. $128.5 million in 1947), effective 
cost-cutting resulted in a net profit 
equal to $9.71 per share on the com- 
mon stock as against a net loss of 
$3.57 a share (after substantial tax 
credits) in 1947. Of total 1948 sales, 
35 per cent represented Navy con- 
tracts, 24 per cent Air Force con- 
tracts, 15 per cent commercial busi- 
ness and 26 per cent foreign sales. As 
of November 30, 1948, the backlog 
was up sharply to $233 million from 
the $152 million reported a year 


earlier. (Also FW, November 3.) 


A+ 


Continual development of new 


products imparts growth characteris- 


tics to this top quality equity; price, 
47. (Pd. 90c and 5% im stk. thus far 
in ’49; pd. $1.65 in ’48.) Expanding 
sales of cellulose acetate yarn, plastics 
and chemicals of the Tennessee East- 
man subsidiary are contributing im- 
portantly to over-all profits and 
should lessen the effect of returning 
normal operating conditions in the 
photographic equipment division. 
Sales and earnings last year rose 24 
per cent and 29 per cent respectively 
over 1947, and company’s leading 
trade position assures continuance of 
profitable operations. (Also FW, 
May 19.) 


Lima-Hamilton C+ 

Although speculative, at current 
prices (around 9) shares do not ap- 
pear unreasonably valued. (Pays 60¢ 
an.) Lima is now working on diesel 
engines of an advanced type for use 
in switcher locomotives and for the 
shovels and cranes turned out for the 
construction industry. The construc: 
tion equipment line was obtained in 
1947 through the acquisition of Gen- 
eral Machinery Corp., and now the 
company also boasts a complete line 
of can-making machinery as well as 
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stamping machinery and machine 
tools. The stamping plants of such 
companies as General Motors and 
Chrysler are entirely equipped with 
the company’s Hamilton presses. De- 
livery of 36 heavy duty steam locomo- 
tives to the railroads was accom- 
plished in 1948 and 31 of-these units 
were on order at the end of February. 


lion Oil B 

A small but well integrated oil unit, 
stock appears reasonably priced at 46. 
(Paid $2.75 in 1948.) Last year was 
the best in the company’s history, 
with earnings, refinery runs, crude 
output and wholesale and retail sales 
all attaining new high marks. Net in- 
come expanded to $10.02 a common 
share from the $6.83 reported in 
1947. Net crude oil production rose 
to 5.1 million barrels from 4.1 million 
barrels while crude oil runs to re- 
fineries amounted to 8.1 million bar- 
rels as compared with 6.5 million. In 
1948 company completed 80 wells of 
which 57 were oil, four were gas and 
19 were dry holes. Natural gas op- 
erations are still relatively small but 
company’s chemical division is being 
enlarged and the new nitric acid plant 
should increase output some 50 per 
cent. Saies of chemical products now 
approximate 22 per cent of gross 
revenue. (Also FW, November 10.) 


Minn. Mining & Mfg. B-- 

Advance to recent price of 76 re- 
flects the unusual growth characteris- 
tics of the stock. (Pays $2.40 an.) 
Acquisition of several advertising 
concerns during 1948 will be followed 
by the merger of these companies into 
National Advertising Company, a 
wholly-owned subsidiary. This con- 
cludes the company’s program aimed 
at increasing the use of Scotchlite, 
a reflective sheeting used for highway 
signs, and will make available to na- 
tional advertisers an organization 
prepared to render service through- 
out the country. Products which were 
non-existent or of little commercial 
value two years ago contributed more 
than $9 million to 1948 sales of $108 
million, a total over five times greater 
than the $21 million of business 
a in 1940. (Also FW, Dec. 

:) 


National Dairy Products B+ 

Now at about 29, shares afford an 
attractwe yield. (Pays $1:80 an.) A 
hew sales record of $986.4 million 
APRIL 6, 1949 





was reached in 1948 even though the 
physical volume of goods sold de- 
clined. Although the profit margin of 
2.6 per cent remained the same as in 
1947, the greater dollar sales volume 
lifted earnings per share to $4.03 for 
1948 versus $3.68 in 1947. At about 
mid-year the management began sys- 
tematic paring of inventories which 
resulted in a saving of between $5 
and $10 million when prices declined. 
Thus far in 1949 unit sales volume 
is up but dollar sales are down about 
5 per cent. Nevertheless, favorable 
1949 comparisons are expected. 


Philip Morris Bab 

Price-earnings ratio is the lowest 
among the “Big Four” ; shares repre- 
sent a growth equity. Price, 42. (Qu. 
div. incr. to 50c and extra to $1.) 
April payment of $1.50 compares with 
37% cents regular and 25 cents extra 
paid last April. Sales in the calendar 
year 1948 (fiscal year ends March 31) 
rose 27 per cent and constituted the 
largest gain among the leading cigar- 
ette manufacturers. In the first nine 
months of the 1948-49 fiscal period, 
sales were larger than in the entire 
previous fiscal year. An aggressive 
advertising campaign and improved 
distribution methods have been 
among the factors responsible. 


Pitney-Bowes B 

Stock ts of better quality than the 
current price of 11 would indicate. 
(Pays 60c an. plus 15c extra in ’48.) 





Investment Patience Pays 


n 1927, 100 shares of Hum- 

ble Oil & Refining would 
have cost $6,100, based on the 
mean price for the year. The 
stock was split on a three-for- 
one basis in December 1933; 
then in November 1943 two 
new shares were given for each 
old share held. Giving effect 
to these two stock splits, the 
100 original shares have grown 
to 600 shares with a market 
value of $45,900 ($76.50 per 
share) at the close of 1948. In 
this 22-year period, cash divi- 
dends received totaled $13,825. 
Thus, the original investment of 
$6,100 appreciated approxi- 
mately 880 per cent to a total © 
of $59,725. 














The originator of “metered mail”, 
company is the world’s largest maker 
of mailing machines. About 13 per 
cent of 1948’s new business was de- 
rived from products other than post- 
age meters, reflecting diversification 
into such products as mailing scales 
and cigarette tax-stamping machines. 
The steady progress of metered mail 
continued in the 1948 Government 
fiscal year when revenues from met- 
ered mail amounted to 32 per cent of © 
total domestic postage revenues com- 
pared with 27 per cent the year be- 
fore. The management points out 
that since gross income is about 
equally divided between sales and 
rentals, earnings are not unduly sen- 
sitive to changes in the general eco- 
nomic climate. 


Texas Company A 

Stock represents one of the out- 
standing companies in the industry; 
recent price, 54. (Paid $3 plus stock 
in 1948.) Revenues established a 
new record of $1.1 billion in 1948 vs. 
$819 million in the preceding year, 
and net rose to the highest levels 
in the company’s history, equaling 
$12.03 per share as compared with 
$7.90 in 1947. Capital expenditures 
approximated $235 million and the 
expected outlay this year aggregates 
$275 million. The total for the past 
two years is $80 million more than 
the company’s earnings before de- 
preciation, depletion and amortization 
in this period. Management looks 
for lower net profits for 1949 as a 
result of price declines and continued 


high operating costs. (Also FW, 
September 29, 1948.) 
United Air Lines C+ 


Shares are highly speculative, but 
hold long term growth prospects; 
14. (No dividends since 1946.) 
Aided by retroactive mail awards, 
company was able to reduce net loss 
in 1948 to $1.1 million from $3.5 
million in 1947. In 1948 United flew 
1.2 billion passenger miles, a decline 
of 1.1 per cent from the preceding 
year. Total ton-miles of traffic in- 
creased 6.8 per cent, with freight ton- 
miles alone rising some 94.7 per cent. 
Wages have advanced 67 per cent 
since 1941; materials, 60 per cent; 
engine parts, 43 per cent. But basic 
fares increased only 314 per cent and 
mail and express unit revenues were 
off between 20 and 39 per cent. (Also 
FW, December 22, 1948.) 
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Distillers’ Shares 
Appear Well Deflated 


Drop in leaders’ shares, proportionately greater 
than decline in earnings, seems to discount prob- 
lems. Dividends generally should be maintained 


hares of leading distillers of alco- 

holic beverages appear to have 
discounted the problems and uncer- 
tainties faced by the industry, and in 
recent weeks have been giving better 
accounts of themselves marketwise. 
All four of the principal issues have 
regained most of the ground lost on 
the setback from the best figures of 
this year—National Distillers has re- 
traced all of its decline—apparently 
reflecting growing confidence that 
dividends can be maintained at 1948 
levels. In fact, despite the pessimism 
that prevailed for a time as regards 
distilling company prospects, none of 
the four has dropped under the lows 
of 1948. National Distillers alone, 
at 17%, sold down to last year’s bot- 
tom quotation, though Schenley In- 
dustries came within one-eighth of its 
last year’s low of 25%. 


Consumption Declines 


Consumption of distilled liquors 
has contracted steadily over the past 
two years, the result largely of con- 
sumer resistance to high prices. In 
January, the latest month for which 
data are available, apparent consump- 
tion totaled 11.7 million tax gallons, 
9.6 per cent under January 1948. 
Consumption for the year totaled 
167.8 million gallons, comparing 
with 178.9 million in 1947 and 231.0 
million in 1946. Production, on the 
other hand, has steadily gained in 
volume, to 296.3 million gallons in 
1948 against 273.8 million in 1947 
and 264.4 million in 1946. 

Consumption this year, on an over- 
all basis, is expected to fall moderate- 
ly below 1948, and competition for 
the consumer’s dollar promises to be- 
come keener as the year proceeds. 
The outcome will hinge largely on 
the effectiveness of advertising cam- 
paigns and on the aged whisky inven- 
tory positions of individual distillers. 
In January some 24 million gallons 
of whisky became four years old, and 
10 


in July 68 million gallons more of 
spirits distilled in 1945 will reach the 
four-year-old stage. 

Distillers and distributors already 
are shaping up for stiff competition 
between blends and straight whiskies. 
Currently, blends dominate the mar- 
ket with about 85 per cent of sales, 
but before the end of the year it is 
expected that straight whisky will 
have made rapid progress toward the 
popularity it enjoyed before wartime 
restrictions forced distillers to con- 
centrate on blends and to educate the 
public palate accordingly. Within the 
next two years straight whiskies are 
expected to divide the market evenly 
with blends. 


Inventory Positions 


Companies in strong aged-inven- 
tory position will benefit in point of 
sales, but the strong promotional 
campaigns planned for both blends 
and straights and the anticipated low- 
ering of straight whisky prices to 
stimulate sales, will cut into unit 
profit margins. Heavy sales volume 
will be necessary to minimize the ef- 
fect on net earnings. 

The drop in the price of corn, rye 
and other grains used in distilling is 
unlikely to affect either costs or 
prices of whiskies to any extent. 
Grain prices are not important factors 
in the cost of producing spirits. A 
bushel of corn or rye makes from 
4Y4 to five gallons of whisky and a 


drop of 75 cents a bushel would mean 
a cut of only.15 cents or thereabouts 
in the cost of producing a gallon of 
whisky—less than four cents for a full 
quart of straight whisky. 

Labor, packaging, advertising and 
distribution all contribute to the cost 
of production, but the big hurdle is 
taxes. The $3 per gallon emergency 
wartime tax imposed by Congress in 
1942, plus the normal Federal tax of 
$6 per gallon, is further increased by 
state taxes, which average $1.48 per 
proof gallon. The consumer thus 
pays a tax equivalent to $2.62 per 
proof quart, and this accounts largely 
for the growing resistance to high 
prices for liquor. 

Since the wartime emergency has 
long passed the industry is endeavor- 
ing to induce the Ways and Means 
Committee of the House to consider 
repeal of the $3 emergency tax when 
it takes up consideration of excise 
taxes. The Tax Council of the Al- 
coholic Beverage Industries is taking 
no definite steps to obtain outside 
support of a drive against the war- 
time tax, but petitions to Congress 
are being circulated throughout the 
country by package retailers and 
others. Once imposed, however, 
taxes have a way of sticking, and ex- 
pectations of lower prices after mid- 
year are based on indications that the 
highly competitive market will force 
sharp reductions as a sales stimulant. 


Dividend Prospects 


While moderately lower profits are 
indicated for the leading distillers this 
year, earnings should be adequate to 
support current dividend rates. 
Brands of the four leaders stand high 
in consumer acceptance, and each is 
aggressive in promotion. Further re- 
cession in consumption has adverse 
implications for the industry as a 
whole, but results for the four lead- 
ers should be above the average for 
the industry. 


Highlights of the Distilling Companies’ Results 


*Sales 
(ET ( Millions) —, 


1947 1948 
Distillers-Seagrams.$618.1 $738.0 
National Distillers... 395.4 351.6 
Schenley Industries. 547.6 459.8 
Walker (H.), 

Ge OW. crcccssseee 294.6 


1947 


310.3 


6.54 8.62 


r-——— Earned Per Share———, 
-*Annual—~ c~—Interim—, 


--Dividen 
1948 1949 


Recent 


1948 Price 


1948 1949 


$4.88 $6.24 a$4.38 a$2.26 b$0.70 b$0.25 14 
4.57 3.37 
7.46 8.20 


2.00 
2.00 


0.50 18 


05.94 4.77 a .@ 


e3.39 e290 62.00 b0.50 22 


*—Years ended :—Distillers Corp.-Seagrams, July 31; National Distillers, December 31; Schenley 


Industries and Walker (H.), G. & W., August 3 
to January 31. b—Canadian funds. i 
e—Three months ended November 30. 


t—Declared 
c—Six months ended February 29, 1948 and February 28, 1949. 


or paid to March 30. a—Six months 
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Insurance Shares Have — 


Investment Trust Features 


Earnings derive largely from 
ment holdings. Underwriting 


t long last the trend of fire losses 
in the United States appears to 
have turned definitely downward, 
thereby improving the earnings pros- 
pects of the fire insurance under- 
s @ Writing companies. In recent years 
. @ they have been able to report over-all 
s [§ profits only because of the substantial 
r @ incomes derived from their invest- 
n | ment holdings, which have more than 
e IB offset deficits 
|- @ underwriting. 
g The turnabout in underwriting re- 
le fm sults set in gradually during 1948. A 
-- combination of factors was responsi- 
3 Im ble, principally the leveling off of fire 
e fg losses (FW, March 30, p.17), greater 
d —— tisk coverage and a rise in earned 
r, premiums. Rates were raised in 1947, 
.- @ but since most fire insurance policies 
|- | are written for periods of three years 
ie or longer, it is not until renewal day 
e [comes ’round that the companies 
t, | actually benefit from the rise in rates. 
Not much more than half of the busi- 
ness which was in force when. pre- 
-e IB mium rates were increased has come 
is @ Up for renewal. 
‘o The. steady rise in erapetibe and 
s. | commodity values operated to in- 


i ee, i i i, 


incurred from fire 





income on invest- - 
prospects for the 


fire insurance companies have improved recently 


crease the average coverage on new 
risks, and with renewal policies. being 
written for larger amounts as well as. 
at the higher rates the fire companies 
have expanded their investment port- 
folios. With approximately 45 per 
cent of fire insurance portfolios repre- 
sented by common stocks, the com- 
panies benefited last year from better 
dividend returns. 


Tax-Exempt Income 


Income from a large percentage of 
fire company investments is tax-ex- 
empt, and with underwriting opera- 
tions unprofitable in recent years the 
fire companies have been in a highly 
favorable tax position, since only 
the statutory underwriting profit—as 
distinguished from net underwriting 
gain — is taxable. With improvement 
in underwriting results the companies 
in 1948 incurred substantial tax liabil- 
ity, but the rise in taxes was not bur- 
densome. 

The’ so-called: ‘statutory net~ profit 
is determined: by law. It represents 
the balance: after deducting expenses 
and certain’ other specified items 
from earrted net: premiums. The laws 


require companies to set up in re- 
serves the full amount of unearned 
premiums, but since commissions and 
other expenses of agencies are de- 
ducted from the full premium the 
companies must draw on surplus to 
bring the unearned premium reserve 
to legal standards. Inasmuch as the 
statutory net profit does not clearly 
represent the earning position of the 
company it is customary to add ap- 
proximately 40 per cent to the statu- 
tory net to determine actual under- 
writing gain or loss — which is the 
figure shown in the accompanying 
tabulation. 

Earnings prospects over the cur- 
tent year are steadily improving. 
Communities and industrial com- 
panies have been steadily bettering 
their fire fighting equipment, and the 
underwriters have sponsored cam- 
paigns to reduce fire hazards and 
careless habits both in industrial es- 
tablishments and in the home. Fire 
losses in 1948 showed an increase of 
but 2 per cent over 1947 (after a poor 
start in the early months of the year) 
and industry leaders agree in pre- 
dicting a reduction in losses this year 
to below the 1947 figure. Investment 
funds will continue to expand, and 
this, with the betterment in under- 
writing gain, should be reflected in 
an even more satisfactory year than 
the one recently closed. 

Dividends in 1948 were maintained 
generally at 1947 levels, with a few 
minor increases. Dividend policies of 
the fire companies are conservative in 
the extreme, and the shares make 
their primary appeal to the investor 

Please turn to page 23 


‘ : Statistical Highlights of the Fire Insurance Leaders 
he } ' *Net ' Net +Stockholders’ 
; SS Underwriting Investment Equity ee 
a ae Gain—— r—Income—, -—Per Share— --Dividends— Recent ’ 
d- : ET 1947 1948 1947° 1948 1947 1948 1947 1948 Price §Yield 
Aetna Insurance .............+. 75 $3.25 $2.93 $3.42 $54.76 $60.24 $1.80 $1.80 54. 3.4% 
of @ American (Newark) ..........:. D 0.93 1.05 0.88 1.04 20.76 22.31 0.70 0.70 18 3.9 
Continental. aire eo. of. i. ee D 0.49 1.02" 291 3.22 63.12 66.93 2.00 2.50 62 4.0 
Fidelity-Phenix ................ D 1.37 1.11 3.25 3.42 64.07 73.14 2.20 2.70 67 4.0 
Ping SD: «Sine aiepces - = ora D 2.41 3.32 416 4.17 78.91 85.00 2.50 2.50 64. 39 
Fireman’s on SRSA SS ea D 4.51 D2.04 2.50 a6.90 110.23 112.40 3.00 2.90 80 3.6 
Firemen’s Insurance .........:.. 0.83 2.72 1.43 1.85 13.59 15.62 0.50 0.50 ee 
Glenge, TRI F255 )5s 349 Sey eoeld sas D 0.54 243 2.26 2.50 52.45. 55.98 1.60 1.60 49 3.3 
a: fm Great American .......... nape be D.0.91 0,62 1.42 1.57 32.14 34.00 1.20 1.20 33 «3.6 
Hanover Fire ..............00.. Dszi “Gs 2.09 2.14 41.40 43.22 1.20 1.20 32 3.7 
Hartford Figo i ois. 6. sieeck csee D124 701 411. 4.40 107.22 118.18 2.50 § 2.50 126 2.0 
. Home Insurance ............:.% 0.06 2.06 1.75. . 1.87 34.96 37.93 1.20. 1.25 30 42 
Insurance Co. of North America. D 2.93 2.94 444 5.17 98.68 107.11 3.00 3.00 i) we, 
; National Fire ...............0205 D982 3.95 2.84 2.94 77.63 83.12 2.00 2.00 54 3.7 
Orde + PMO .. cacccms Sey aye sided sk D097 0.66 1.42 1.54 29.95 31.37 1.00: ::1.00 26 3.9 
, PROGNI gi\cd cash ad wees ei tse D 197 0.60 3.74 3.94 104.43, 109.15 3,00 . 3,00 88 34 
; Providence Washington ........ D 3.64 D1.20 1.65 1.98 44.21 46.38 1.40 1.40 35 4.0 
ey WE SPtingfield F. & M. ............ D 1.99 0.70 1.88 2.22 52.42 55.15 1.90 1.90 46 41 
wd United States Fire ............. D139 = 1.13 3.27 3,43 74.15 78.17; ‘2.00. -2.00: 59. »-» 3.4 











_ 


49. 
*Per share, tAs of December 31. 
from Western National Indemnity Co. 


APRIL 6, 1949 ~*~” 

















§Based on ~ dividends. 
D—Defici 


a—Includes $5.47 per share liquidating dividend in Firemen’s Fund Indemnity Co. stock 
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and no longer has growth possibil- 
ities, and sacrificing a sound invest- 
ment at the bottom, are the twin evils 
which so often prove disastrous, 
While it is not always possible to 
avoid these pitfalls, there are several 
simple rules which can act as pre- 
ventatives. To overcome fear, study 
the background of a corporation in 
whose securities you are interested— 
financial structure, management, 
character of the industry and earn- 
ings and dividend records over a 
period of years. As for greed, remem- 
ber that the circumstances of even the 
finest corporations can change from 
good to bad. Try to determine when 
a security has reached its saturation 
point in price and income, and then 
replace that issue with another re- 
presenting a sound company which 
has not yet exhausted its growth pos- 
sibilities. 


Labor apparently fails to 
The Road ‘ealize that we are in a 
period which means less 
— jobs — for some of the 
reckless leaders are demanding a 
fourth increase in wages. Walter R. 
Reuther of the United Auto Workers, 
for instance, is demanding more com- 
pensation and pensions of at least 
$100 a month. Ford Motor Company 
in reply states it could meet such pro- 
posals only by exacting higher prices 
from the public for its cars, which 
would reduce sales and force a cut in 
employment. That this fact is also 
appreciated in Government circles is 
borne out by the recent statement by 
Edwin G. Nourse, head of the Presi- 
dent’s Economic Council, who asked 
labor to be more modest in its de- 
mands for higher wages this year. 
Now we are in a buyers’ market 
with the public more exacting about 
what it will purchase, since it no 
longer is flush with funds and is find- 





Top A famous expression of the 
late President Franklin D. 
Roosevelt, “there is nothing 
to fear but fear itself,” which 
he made in the depths of the nation’s 
most serious depression, is just as 
applicable today as it was then. It is 
especially important to investors 
whenever the security markets suf- 
fer a precipitate slump in prices. 
Reading of declining stock quotations, 
timid investors immediately develop 
fears of a further decline in security 
prices and they begin to throw over- 
board their holdings. In the majority 
of instances, by so doing they incur 
financial losses that they might have 
avoided had they calmly studied the 
situation. Too late, such investors 


and 
Bottom 


Ear 
Just 


ing the tax burdens increasingly 
heavy. That the trend is having an 
unfavorable reaction on industry is 
also evident since prices are being re- 
duced in a number of lines of con- 
sumer goods because of the falling off 
in orders. 

What -happens when ‘such a situa- 
tion becomes a dominant one is an 
increase in unemployment which in 
itself should apprise labor leaders that 
wages have reached the saturation 
stage, and that it behooves them to 
tread carefully. 

What profits it to a worker to find 
that there is little room left for higher 
compensation and that any further 
concessions squeezed out of employ- 
ers will result in throwing more men 
out of employment than would com- 
pensate for any further wage hike? 
Such a road is a one-way street that 
ends in more loss than gain. This is 
the hard truth and the quicker it is 
realized by labor leaders the more it 
will benefit the men over whom they 
rule. 
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generally find that they sacrificed 
good securities at rock bottom. 

Repeatedly getting into the market 
and out again in order to take ad- 
vantage of price swings may be war- 
ranted for the speculator who aims 
only for short-term profits and can 
afford to take the risk, but for him 
to be successful requires exceptionally 
keen judgment. Certainly, if sea- 
soned speculators are not always suc- 
cessful, then it is a dangerous practice 
for the average individual. 

But it is not only fear that works 
to the disadvantage of many inves- 
tors. Greed, the determination to 
squeeze out of an investment the last 
fraction of a profit, also plays havoc 
with them. We have witnessed this 
characteristic of mankind work hard- 
ships in every bull market of the past 
56 years. Too many persons forget 
that there must be a point at which 
even the soundest investment is over- 
priced, and that is the time to sell. 

Failure to get out of an investment 
when a company has reached its peak 


Back in 1945 a rising 
Another Stock market brought a 
flood of new promotions 
Gamble which found a_ ready 
market among investors who, lacking 
foresight, neglected to investigate be- 
fore investing. As a result, in many 
instances, they suffered irrecoverable 
losses. Among them, fortunately, 
could not have been any subscribers to 
FINANCIAL Wor Lp since, under its 
rules, the advertising of stock offer- 
ings is unacceptable if the issue is not 
backed by a sound financial statement. 

We may cite, as examples, Tucker 
Corp., Higgins, Inc., and many others, 
among them the Expreso Aero Inter- 
Americano, a Cuban air line whose 
stock was floated by a syndicate head- 
ed by Van Alstyne, Noel & Company. 
Four years later a civil suit was in- 
stituted by 51 disgruntled stockhold- 
ers, who alleged that the insiders 
made a killing of more than $1 mil- 
lion. 

Regardless of the outcome of the 
action, it is of interest to observe that 
the plaintiffs in the lawsuit assert 
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that the stock was skyrocketed to 
$14 to $15 a share, from which it 
has tumbled to from eight to ten 
cents a share. It would appear that 
the bankers could not have been gov- 
ened by conservatism concerning 
what they offered to investors. If 
precaution had been exercised such a 


flop never could have occurred, since 
the stock never would have seen the 
light of day as a public offering. It 
was neither more. nor less than a 
simon pure gamble. 

The incident serves again, as have 
so many others, to add emphasis to 
our constant insisténce that investors 





look behind a stock before buying it, 
in order to determine whether, even 
as a speculation, it is backed by sound: 
financing and it is not just another 
bubble. Where this simple rule is fol- 
lowed, investors are in better posi- 
tion to protect themselves and their 
capital. 


Copper Fabricators Have Passed Peak 


he output of the copper fabri- 

cators is influenced to a large 
extent by prevailing rates of activity 
in the utility, building, automobile and 
electrical equipment industries, which 
absorb a major portion of copper and 
brass mill output. And as a supplier to 
heavy and durable consumer goods 
industries, sales patterns of copper 
fabricators are markedly cyclical and 
normally follow the trend of durable 
goods production. 

During the war years, and in the 
post-war era when American industry 
operated at maximum capacity to 
clear backlogs of orders for goods not 
produced during the war period, 
fabricators enjoyed a_ tremendous 
boom but those years are now history. 


Earnings Lower 


The turning point has been reached 
already. Earnings of the leading in- 
dependent copper and brass mills 
were generally lower in 1948 as 
compared to 1947. Five of the six 
companies listed in the accompanying 
tabulation reported lower profits last 
year as against 1947, and.three also 
indicated that dollar sales had de- 
clined from 1947 levels. The down- 
ward trend is likely to continue in 
1949, 

The first company to report on the 
initial months of 1949, Mueller Brass, 
has shown income far below that of 
the same quarter of 1948. For the 
three months ended February 28, 
Mueller’s net profit amounted to only 
40 cents a share as compared with 
$1.08 a year ago. 

Current statistics indicate that un- 
favorable comparisons will be general 
throughout the industry. February 
deliveries and working stocks were at 
the lowest level of the past eighteen 
months. Sales in February slumped 
to 65,800 tons as compared to 98,600 
tons in January. Bookings have also 
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continued their downtrend and prices 
have begun to weaken. 

While as late as mid-February it 
appeared that prices for copper would 
remain firm-for a considerable further 
time, because of the 10 week strike 
at Kennecott Copper’s Bingham 
Mine, producer of approximately 29 
per cent of the nation’s supply, prices 
have weakened even though supplies 
are low and normal shipments of re- 
fined copper will not be attained by 
Kennecott for approximately another 
month. 

Although all of the copper and 
brass mills have taken steps to protect 
themselves against inventory fluctua- 
tions through the use of contingency 
reserves or the LIFO method of in- 
ventory accounting, neither system 
will completely absorb losses resulting 
from commodity price drops. 

Approximately 50 per cent of all 
copper produced in the United States 
eventually goes to the electrical indus- 
try and fabricators are vitally con- 
cerned with the trend of the red 
metal’s use by equipment manufac- 
turers, wire makers and the like. In 
recent years, serious competition has 
been offered by aluminum, which is 
cheaper on both a weight and cube 
basis. Although the conductivity of 
aluminum is not as great as copper, 
aluminum wire has become increas- 
ingly popular and the construction in- 
dustry has put aluminum in many 
building items which formerly were 


made of fabricated copper. The cop- 
per and brass mills have entered the 
aluminum fabricating field to a limited 
extent and will probably enlarge these 
divisions in the future. But even 
should they increase their aluminum 
facilities appreciably, the copper fabri- 
cators could not be expected to offer 
strong competition to integrated alu- 
minum companies in more than a few 
lines. 

Since profit margins are mainly 
determined by the level of shipments, 
metal prices and inventory price fluc- 
tuations, profits are largest when 
shipments are high and smallest when 
shipments are low and prices declin- 
ing. 

Today both volume and prices are 
declining and the recession in the 
industry appears likely to carry fur- 
ther. While hedging and inventory 
accounting will cushion the drop, 
1949 results will be well below those 
of 1948. 


Earnings Pattern 


The copper fabricators’ earnings 
pattern has been characterized by 
wide swings from one phase of the 
business cycle to the next, with 
changes in per share results increased 
by sharp fluctuations in metal prices 
causing substantial inventory losses 
of their leveraged capital structures. 
The shares comprising this group are 
prince-or-pauper issues at best, and at 
present possess little attraction. 


The Copper Fabricators 


——— Sales—— 
(Millions) 


Anaconda Wire & Cable. 


Bridgeport Brass ....... 60.7 75.3 
General Cable .......... 89.7 78.6 
Mueller Brass .......... b30.1 b32.2 
Revere Copper & Brass. 152.2 150.5 
Motes: Celle wis... cess e25.2 e198 





*—Declared or paid to March 30. 





$111.9 $106.7 


--Earned Per Share~ -—Dividends—, Recent 
1947 1948 1948 #1949 Price 
$10.05 a$5.77 $4.00 $0.50 31 
1.19 1.97 0.15 0.15 8 
2.79 1.75 1.00 0.50 9 
b4.20 b2.96 1.20 0.30 16 
5.93 5.09 1.25 0.25 13 
c2.83 e2.13 0.90 0.30 9 


a—Nine months ended September 30. b—Fiscal year ended 
November 30. c—Year ended following March 31. 


e—Nine months ended December 31. 
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Liberal Yield 


From Underwood 


The enviable earnings and dividend record of this 
leading office equipment maker lends interest to its 
common stock at current historically low prices 


ps ee enjoying exceptional sales 
and profits in the immediate post- 
war years, in common with other 
members of the office equipment in- 
dustry, Underwood Corporation’s 
revenues and income have turned 
downward. With the satisfaction of 
war accumulated demand, the indus- 
try has had to readjust its production 
to conform to current needs. But 
while sales in the early months of this 
year have not kept pace with those 
of a year earlier, business is good as 
measured by pre-war standards. 

Sales of office equipment rose 
rapidly as the United States economy 
changed over from a war to a peace- 
time basis. The elimination of con- 
trols, the expansion of business and 
the tremendous backlog of orders 
built up over several years of restric- 
tions all served to push sales sharply 
upward. In two years Underwood’s 
gross almost doubled, rising from 
$29.0 million in 1945 to $57.1 million 
in 1947. The uptrend continued 
through the second quarter of 1948, 
when sales reached a peak annual rate 
of $66.6 million for the three months 
ended June 30. An appreciable de- 
cline was witnessed in the third 
quarter; and fourth quarter business, 
usually the best season of the year, 
amounted to $13.3 million, an annual 
rate of $53.2 million. 

Inventories and backlogs also show 
the effects of the satisfaction of most 
war-delayed purchases. At the close 
of 1947, Underwood had inventories 
of $11.2 million. Last year, inven- 
tories aggregated $16.6 million, a 49 
per cent increase. Backlogs of the 
previous year had dwindled by the 
close of 1948, the market for type- 
writers having returned to normal 
and the remaining backlog consisting 
chiefly of accounting and adding 
machines. Mr. Leon C. Stowell, presi- 
dent of Underwood, has summed up 
the situation as follows, “The pent up 
demand for office machines that fol- 
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lowed the war’s end has been filled, 
and this backlog of accumulated ord- 
ers has been eliminated.” 

Underwood’s management has ad- 
justed policies to meet current market 
conditions. Sales staffs were increased 
by 30 per cent last year and additional 
distribution points were added to an 
already extensive sales and service 
system. Old products have received a 
face lifting and new instruments are 
being introduced to consumers. 


New Models 


A new model standard typewriter 
was placed on the market in 1948 and 
the Underwood Standard Typewriter 
with a “justifying” mechanism for 
producing uniform right hand mar- 
gins was again placed into produc- 
tion after being dropped from the 
company’s line during the war years. 

New models are being added to the 
electric typewriter line, and a versa- 
tile machine for billing applications, 
the Electric Fanfold Typewriter was 
placed in distribution last week. 
Underwood also brought another new 
product to the market on April 1, the 
Sundstrand Portable Posting Ma- 
chine. " 

In addition to its efforts to stimu- 





Underwood Corporation 


Sales Earned 
(Mil- Per 
lions) Share 


N.R. $10.11 
N.R. D1.43 


$30.8 6.70 
23.3 2.41 
24.2 2.53 
26.3 3.03 
36.5 5.09 
32.7 3.04 
46.3 3.38 
34.8 3.07 
29.0 3.04 
37.2 2.66 
57.1 8.31 
56.6 8.19 


Divi- 
dends 


$4.25 
1.00 


4.50 
2.50 
2.00 
2.25 
3.50 
2.50 
2.50 
2.50 
2.50 
2.50 


Price Range— 
High Low 


18134—82 
2434— 734 


100%—46%4 
7014—41 
66 —34% 
45 —21% 
37-27% 
46 —28% 
59 —42 
66 —51%4 
77 38% 
8034—49 
4.00. 58%—43%4 
1948... 4.00  59%4—39 
1949... 20.75 a46 —40 


D—Deficit. N.R.—Not reported. a—To March 30. 


1929. . 
1932.. 


1937.. 
1938... 
1939... 
1940... 
1941.. 
1942.. 
1943... 
1944.. 
1945.. 
1946.. 
1947.. 


late sales, the company has under- 
taken economy measures to pare ex. 
penses. In November of last year 
Underwood laid off some of its work. 
ers at the Hartford plant, cutting 
down the employe force from the 
peak attained during the period when 
operations were at. abnormally high 
levels. Various small office economies 
have also helped to lower expense 
ratios. 

One important segment of the in. 
dustry’s business which has not been 
up to prewar levels at any time dur- 
ing or since the war years has been 
the company’s foreign trade. Normal- 
ly accounting for approximately one- 
third of Underwood’s sales, exports 
have fallen to between 15 and 20 per 
cent of total business. Foreign ex- 
change restrictions and dollar short- 
ages have hampered sales outside the 
United States, and Underwood's 
current volume under present adverse 
conditions is commendable. 

Consistent with other conservative 
policies, the company has maintained 
a strong financial position and a 
simple capital structure. Since the re- 
tirement of a preferred stock issue in 
1936, sole capitalization has consisted 
of 734,300 shares of common stock. 
The balance sheet dated December 
31, 1948, shows current assets of 
$31.4 million as compared with cur- 
rent liabilities of $5.7 million. Cash 
and equivalent at the year-end were 
1.3 times current liabilities. 

While the 1948 financial statements 
present a favorable current picture, 
Underwood’s history of consistent 
earnings and dividends reveals that 
these conditions are not transitory. 
Dividends have been uninterrupted 
since 1911 and payments have gener- 
ally provided relatively liberal yields. 
- While present business trends point 
toward lower earnings for Under- 
wood in 1949, present quotations 
have gone far to discount the dowr- 
swing. At its recent price of 43, the 
common stock is within one point of 
its low for the past six years and the 
shares have. sold higher than’ this 
level in every year since 1933 with 
the exception of 1941..The yield on 
1948 dividend payments (9.3. pet 
cent) is ‘extremely generous for 2 
stock of this quality and even allow- 
ing for the prospective smaller vol- 
ume of business this year, there 
should be no. difficulty in earning at 
least the equivalent of the $4 paid last 
year... 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Prospective trade adjustment seems fully dis- 
counted by the market, and holdings of liberal 
yielding, good quality stocks should be retained. 


The margin-cut rally failed to carry through, 
but the fact that prices could advance as easily as 
they did on the news holds favorable implications 
because there was little surprise in the Federal Re- 
serve Board’s action. That a reduction in margin 
requirements was on the way was common knowl- 
edge; only the extent of the cut and the timing of 
the announcement were in doubt. 


The lower margin rule is not likely to be sufh- 
cient to generate a sustained price advance in the 
weeks ahead, although the fact that listed stocks 
have taken on increased value at the loan window 
should make them materially more attractive to 
investors and traders alike. Under the all cash 
rule in effect up to February 1, 1947, and even 
under the 75 per cent requirement that prevailed 
since that date, the FRB discriminated unfairly 
against stock owners. That the manipulation of 
margin requirements of itself has little effect on the 
market is obvious when it is recalled that at the 
time of the 1947 change the industrial price average 
was at 180; currently it is at 178. 


But since the Reserve Board’s action is a tacit 
admission that the threat of further inflation is now 
behind us, the prospects of the Administration ob- 
taining the economic controls it has been demand- 
ing—which has been one of the most disturbing 
elements in the present situation—have been greatly 
diminished. Under the circumstances, it seems un- 
likely Congress will pass the necessary legislation. 
And in light of some of the Board’s recent statistics, 
Congress doubtless will be extremely reluctant to 
lift taxes, as requested by the White House. 


The Federal Reserve’s index of industrial pro- 
duction confirms trade figures indicating a slowing 
up in business activity. The Board has announced 
that for the month of February the index declined 
for the third consecutive time. But at 189 the drop 
from January was only two points—and, in fact, 
only six points below its postwar peak. While the 
direction of the movement clearly indicates that 
this is no time to increase the tax burden, its pace 
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is so slow as to encourage the opinion that the 
decline in business activity will prove to be quite 
moderate. 


More is likely to be heard of Section 102 of 
the Internal Revenue Code, with Congressman Pat- 
man prodding the Revenue Bureau and planning 
other steps to force corporations to pay out in divi- 
dends a larger portion of earnings. Under that 
section companies can be heavily penalized if they 
fail to pay out at least 70 per cent of earnings with- 
out good reason. Numerous individual companies 
doubtless have been unreasonably withholding earn- 
ings. And in most cases last year and even the 
year before, considerably less than 70 per cent was 
disbursed. But American corporations by and 
large can present a good case for having followed 
a conservative dividend policy in an era character- 
ized not only by inflation but also by the need to 
repair the ravages to plant of wartime wear and 
tear and the need to expand facilities to meet higher 
postwar demands. It is unlikely that we will see- 
Section 102 successfully invoked in a sufficient: 
number of cases to have any appreciable effect on. 
the general market. 


But in other ways, Washington could help con-- 
siderably in lifting the market out of its rut—one: 
being the elimination of double taxation on divi- 
dends and another being a cut in capital gains. 
taxes. Even socialistic England, for example, rec- 
ognizes that capital gains are not income, and does: 
not tax them as such. 


Until there are further indications of the prob- 
able extent of the trade adjustment the market will 
have difficulty in developing a sustained advance. 
The market seems already to have discounted a 
moderate business recession, and if the realization 
grows that the decline will prove of only minor 
proportions, the second half of the year could well 
witness a substantial price advance. In the mean- 
while, holders of good quality issues will be on 
sound ground. 

Written March 31, 1949; Richard J. Anderson. 
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Industrial Output Firming? 

Aggregate industrial output declined for the third 
successsive month in February and the March fig- 
ures will show another drop, reflecting the effects 
of the two-week coal mine holiday and lower output 
of petroleum, rayon and other products. The Fed- 
eral Reserve Board’s seasonally adjusted index in 
December dropped three percentage points from 
November’s 195 (1935-39=100), declined another 
point in January and dropped two more in Feb- 
ruary when it fell to 189, Preliminary February 
statistics show declines in all major categories save 
iron and steel, nonferrous metals and products, 
cotton consumption and manufactured food prod- 
ucts. 

There are indications that the decline may have 
lost its force. The National Association of Purchas- 
ing Agents, which keeps a close check on the situa- 
tion through monthly polls of its members, states 
that 59 per cent of the members who reported de- 
clines in November and December were maintain- 
ing or increasing production in March while for 54 
per cent backlogs have improved. A favorable as- 
pect of the situation is management’s efforts to 
maintain volume by cutting prices instead of re- 
ducing production in an attempt to hold prices at 
recent high levels. 


Rail Expenditure Peak 

The huge total of nearly $1.3 billion which the 
Class I railroads spent for equipment and other 
improvements to property last year probably will 
not be matched for a long time. Considering that 
the average cost of railway materials is now about 
twice what it was 20 years ago and that prices of 
equipment have more than doubled in some in- 
stances, the $1.3 billion figure was by no means 
inordinately high save from the point of view of 
excessive cost. In 1928. Class I roads paid out 
about $677 million for roadway and structures. 
Dollar expenditures last year were slightly less than 
twice that. 

Actually the railroads still have a long way to go 
in replacing worn-out equipment and structures. Be- 
ginning with 1931, when capital expenditures 
dropped to $362 million from $873 million in 1930, 
there was a 16-year period of inadequate replace- 
ment of which the war years 1941-45 and postwar 
1946 formed a significant part. Compared with 
prices prevailing in comparatively recent 1941, the 
railroad dollar was worth only 67 cents in purchas- 
ing steam locomotives last year, only 52 cents for 
box cars and only about 49 cents for passenger 
coaches. 
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Furniture Orders Decline 

Furniture industry shipments declined 22 per 
cent during January and February from the level 
of a year ago, and while unfilled orders showed 
a modest 3 per cent downturn in February, the 
backlog on hand at the end of the month was 58 
per cent below the comparable year-earlier figure 
on the basis of statistics compiled by Seidman & 
Seidman, industry accounting authorities. . 

The prevailing situation is a far cry from 1947 
and 1948 when respective gains of 28 per cent and 
9.5 per cent were chalked up in retail sales of furni- 
ture and housefurnishings, and furniture salesmen 
were only slightly less difficult to deal with than 
their colleagues in the automobile business. On 
March 7 relaxation of Regulation W went into 
effect, reducing the required down payment on 
furniture to 15 per cent of the purchase price and 
lengthening the period for amortizing the balance 
to 21 months. This may slow up the rate of decline 
but, as in other industries, it appears that all but 
popular-priced furniture lines will prove increas- 
ingly difficult to move. 


The Metal Price Picture 

The final OPA ceiling price on both lead (New 
York) and zinc (St. Louis) was 8.25 cents a pound. 
From this level, lead rose to 21.50 cents and zinc 
to 17.50 cents last November. Copper, of course, 
also advanced, from 12 cents a pound (Connecti- 
cut) to 23.50 cents. The first break in non-ferrous 
metal prices came March 8, when lead was cut to 
19.50 cents; since then it has been slashed suc- 
cessively to 18 cents March 14 and 17 cents March 
28. The other two major metals have now joined 
the parade; zinc fell to 16 cents March 23 and on 
March 29 a leading custom smelter reduced elec- 
trolytic copper to 23.25 cents. 

Doubtless more cuts are in the offing. Primary 
producers still quote copper at 23.50 cents, but this 
is not expected to last. The reduction in copper was 
forecast by lower scrap prices. Steel scrap had also 
been weak. This is not believed to possess its usual 
barometric significance as far as quoted prices for 
major steel products are concerned, but several 
interests which had been charging premium prices 
have adopted competitive quotations and there has 
been some price shading in special grades of steel 
such as silicon sheets. 


Shoe Production Lags 


Ever since the sharp drop in shoe output last 
October, industry statistics have revealed a con- 
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tinuing decline. In the first nine months of 1948, 
production showed a 3.8 per cent increase over the 
corresponding 1947 period. 

By the year-end, the gain had shifted to a loss, 
with full year output aggregating 462 million pairs 
of shoes, down 1.3 per cent from 1947. In the first 
two months of this year, production was 9.9 per 
cent below the comparable period of 1948 and the 
Tanners Council estimates that the industry pro- 
duced 114 million pairs of shoes in the first quarter 
of 1949 as against 125.9 million a year ago. Using 
first quarter figures as a base, current production 
is at an annual estimated rate of 430 to 440 million 
pairs, or some five per cent under 1948. As the 
position of moderate priced shoes increases in rela- 
tion to the total market, unit sales should make 
a better showing and present lower leather costs 
should tend to support profits. 


Carpet Prices Down 


Following cuts by Mohawk Carpet Mills two 
weeks ago, Bigelow-Sanford, James Lees and 
smaller carpet makers have also lowered prices. 
While the reduction is moderate (only two per 
cent), the development is significant in that de- 
mand was thought to be substantially outrunning 
supply as late as the closing weeks of February. 
In a statement aecompanying the announcement 
of its new prices, Mohawk attributed the cuts to the 
decline in carpet wool prices since March 1, but the 
fact is that with plentiful supplies of all types of 
floor coverings on the market, customers have be- 
come increasingly selective as in all other pre- 
vailing buyers’ markets. 

Retailers have begun to cut doubtful items from 
their lines and, noting the preference for well es- 
tablished brands, have attempted to obtain in- 
creased supplies of the more popular makers. Mills 
have also begun an economy program of their own, 
reducing the number of outlets to which they sell 
and concentrating on dealers with the largest vol- 
ume. 








News on Selected Issues 

Crown Cork & Seal had sales of $98.6 million last 
year compared with $81.4 million in 1947. 

Electric Storage Battery has reduced the prices 
of auto storage batteries for replacement. 

Curtis Publishing’s 1948 revenues from adver- 
tising and circulation were $136.5 million vs. 
$126.1 million in 1947; earnings per share were 
$7.80 and $7.36, respectively, on the $3-4 preferred 
stock. 

Bethlehem Steel has started construction of one 
of the two ships to be built for American Export 
Lines. 

American Stores’ sales totaled $417.5 million last 
year compared with $388.6 million in 1947. 

Chesapeake & Ohio is considering diesel loco- 
motives for its power program, although the road 
originates more coal traffic than any other railroad. 


Other Corporate News 
Foremost Dairies has acquired Maxson Foods 
System. 


Oklahoma Natural Gas stockholders have ap- 
proved the 4-for-3 stock split; previously indicated 
in this column as a 4-for-1 split. 

Southern California Edison directors will con- 
sider “adjustment of the dividend rate” on the 
common stock April 15; has been paying $1.50 
annually, vs. last year’s earnings of $2.02 per share. 

H. J. Heinz will borrow $15 million at 2.9 per 
cent interest from five institutional investors; pro- 
ceeds will be used for improvements. 

White Sewing Machine’s 1948 sales were $29.7 
million vs. $13 million in 1947. 

Real Silk Hosiery Mills will redeem its 7 per cent 
preferred stock July 1. 

Skelly Oil plans to spend between $8 and $10 
million to modernize its El Dorado (Kansas) re- 
fining plant. 

Magnavox has deferred dividend action; sales 
have improved but there is a temporary excess of 
inventories. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67. . 10lss 2.45% Not 


American Tel. & Tel. 234s, 1975. 96 3.00 106 
Atl. Coast Line gen. 4%s, 1964.. 102 4.05 Not 
Bethlehem Steel cons. 2%s, 1970 99 2.80 10344 
Chic., Burl. & Quincy 3%s, 1985. 101 3.10 10514 
Goodrich Ist 2%4s, 1965 100 2.75 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 96 2.95 106 
Union Oil of Calif. 234s, 1970... 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%s, 1963.. 87 5.17 105 
Micsouri-Kansas-Tex. Ist 4s, 1990 71 5.63 Not 
New Orleans Gt. Northern Ist 5s 

“A” 1983 100 5.00 105 
New York Central 4%4s, 2013.... 58 7.76 110 
Northern Pacific ref. & imp. 4%s, 

2047 5.56 110 
Southern Pacific 4%4s, 1969 5.06 105 


Preferred Stocks 


These are good grade isues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 121 5.79% Not 
Associated Dry Goods 6% cum.. 100 6.00 Not 
Atch., Top. & S.F. 5% non-cum.. 102 4.90 Not 
Celanese $4.75 cum. Ist 102 4.66 105 
Gillette Safety Razor $5 cum.... 85 5.88 105 
Pub. Service El. & Gas $1.40 
cum. conv. 5.00 (1960) 

Radio Corp. $3.50 cum 5.00 100 
Reading Ist (par $50) non-cum.. 4.76 50 


These issues are of lower quality than those above.- Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are being suspended, but exist- 
ing holdings may be retained. 


Crucible Steel 5% cum. conv.... 71 7.04 110 
Curtis Publishing $3-4 pr. cum... 46 8.69 75 
Southern Rwy. 5% non-cum..... 55 9.09 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 

*—_—_—_—_—_—__ Dividends 


Paid 1939-48 Paid Paid 
Since Average 1947 1948 


Adams-Millis $2.45 $4.00 $4.00 
American Stores 1.02 1.40 1.75 
American Tel. & Tel... 9.00 9.00 

Borden Company 1.79 2.55 

Chesapeake & Ohio.... 1922 3.17 3.00 

Consolidated Edison .. 1885 1.74 
Elec. Storage Battery.. 1901 2.55 
First National Stores.. 1926 2.65 
Freeport Sulphur 1927 2.12 
Gen’] Amer. Transport. 1919 2.60 
General Electric 1.53 
General Foods 1.87 
ome 8S 8 eee 1918 2.32 
Louisville & Nash. R.R. 1934 3.36 
MacAndrews & Forbes. 1903 2.05 
Maey (RK. H.)........ 1927 2.16 
May Department Stores 1911 1.81 
Pacific Gas & Electric. 1919 2.00 
Philadelphia Electric... 1902 1.38 
Pillsbury Mills 1924 1.56 
Reynolds Tobacco “B”. 1918 1.87 
Socony-Vacuum 1911 0.65 
Standard Oil of Calif.. 1912 2.06 
Sterling Drug 1.81 
Texas Company 2.35 
Underwood Corp. ..... 1911 2.83 
Union Pacific R.R..... 1900 3.35 
Walgreen 1.56 
Wrigley 3.45 


* Also 2% in stock. ¢ Also 214% in stock. 
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Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends— —Earnings— Recent 
194: 1948 1947 1948 Price 


Allied Stores r $3.00 c$4.16 c$4.41 27 
Bethlehem Steel 00 240 498 9.36 32 
Canada Dry iy 0.60 a0.42 a042 12 
Container Corp. ....... 4.50 10.09 10.12 36 
Crown Cork & Seal.... 0. J 3.28 18 
Firestone Tire J . 46 £13.84 50 
General Motors i J 9.72 60 
Glidden Company ‘ ‘ ‘ a0.85 18 
Kennecott Copper 00 ‘ . . 47 
Phelps Dodge . ’ 44 
Tide Water Asso. Oil... 11 J 23 
Twentieth Century-Fox. 3. J J 21 
U. S. Steel 5.00 J hy J 74 


a—First quarter. c—Nine months. f—Fiscal year ended Oct. 31. 
s—Also 2% in stock. 
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Washington Newsletter 





Salesmen swarm into Federal Supply Bureau—Hear- 


ings open on Social Security measure—FCC now on 


record both ways as to danger of TV obsolescence 


WASHINGTON, D. C.—A little 
more than a year ago, the Govern- 
ment happened to need some dish- 
ware. Nobody paid any attention to 
its request for bids. At last, com- 
panies were asked to sell as a patriotic 
matter. They were willing enough to 
be patriotic if they could be sure that 
the patriotism was evenly prorated 
among their competitors. This en- 
tailed something like allocation, so 
that the anti-trust laws had to be 
carefully skirted. By delicate di- 
plomacy, the Government . finally 
made its petty purchases. 

Now it’s all different. The recep- 
tionist’s room at the Federal Supply 
Bureau looks like a department store 
buyer’s office, complete with salesmen 
and sample cases. The Bureau’s list 
of Agency Purchasing Officers has 
recently become one of the most pop- 
ular of. Government documents. In 
selling to the Government, you must 
know a good deal about governmental 
operation. Salesmen are boning up 
on budgeting procedures, the peculiar 
operations of the various bureaus in- 
sofar «as they require special equip- 
ment, etc. Mo ooitecs 

The ‘Federal: Government provides 
an enormous:market. Essentially, it is 
soldilike:any: other market—but com- 
panies ‘can’t vet.in-unless they know 
thes:ropes.\-Et»;works out. that com- 
panies with Washington sales offices 
do best: In the office equipment field, 
for instance, companies like I.B.M. 
and Remington; which keep almost 
as well informed on the Government 
as the Budget Bureau, should retain a 
good deal of the total business. 


The ‘influx of salesmen will proba- 
bly be followed by demand for office 
space. It’s hard to sell long distance. 
This suggests that a buyers’ ‘market 
will be bullish on D.C. ‘industries. 
Government — population 
does not drop. Business population, 
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naturally: 


on the other hand, may well increase. 
If so, would it not be reflected in local 
department store sales, utility re- 
ceipts, etc.? 


Hearings on the Administration’s 
Social Security bill have just been 
opened by the Ways and Means Com- 
mittee. The bill as it stands raises 
both benefits and premium payments 
substantially ; it also widens the scope 
of Social Security. Congressmen who 
should know say that some bill more 
or less resembling the Administra- 
tion’s proposal will pass. 

One feature of the bill is that it 
restores coverage in one way or an- 
other to commission salesmen, i.e., 
to the Fuller Brush salesmen and to 
news carriers. Whether they will 
come in under a payroll tax or other- 
wise will have to be decided by Con- 
gress; different sections of the bill 
offer both entrances. Which way it is 
done will probably be decided by the 
relative force exerted by opposing 
pressure groups. 

In general, the bill will expand 
the turnover of Social Security funds, 
increasing both intake and outgo. At 
first, the effect may be restrictive 
with the Government’s increase in 
collections exceeding that in pay- 
ments. However, lots of analysts 
have looked at the program. The 
only thing that they agree on is that 
the effects will be important. 


FCC Commissioner Wayne Coy 
is on record both ways with respect 
to the danger of obsolescence for 
video receivers. As in the case of 
legislation and court opinions, it is 
always the: latest text that is 
authoritative. A company with a 
gadget supposed to overcome ob- 
solescence advertised one of his 
earlier statements, declaring that the 
danger exists: Coy immediately put 
the case quite differently. 









Notwithstanding the threat that 
present sets will sometime need ex- 
pensive doctoring, the industry looks 
forward to a high year. Companies 
look to combined sales in 1949 of 


two million sets, compared with 
around 850,000 in 1948. At the end 
of 1949, up to 3.5 million sets will 
be outstanding. This compares with 
more than a set per family for radio. 
In early 1950, apparently, television 
will not yet be a major competitor 
for advertising money. 

From company statements of what 
they are doing and the shape of the 
market, it looks as if television sales 
for the time being will quite displace 
radio. But it doesn’t look as though 
video will supersede radio listening 
for a long time. The broadcasting 
stations no doubt are suffering from 
the competition, but for many years 
radio time-salesmen will have several 
strong sales points. 

With sets retailing at several hun- 
dred dollars, it is doubtful that the 
industry can build up as wide an 
audience as radio’s, though television 
zealots enthusiastically point to the 
still more expensive automobiles. 
Some of the banks are said to be 
leery of television installment paper ; 
they worry about color television. 


Put bluntly, the World Bank 
can’t find any worthwhile business. 
For all the talk of an enormous field 
for foreign investment, World Bank 
officials have not found it. Nor can 
it be said that they haven’t looked; 
missions have been going to Latin 
America, eastern Europe and coming 
back again. Long ago, the bank pub- 
lished a long list of applications. Most 
never came to anything. There is 
not much reason to suppose that 
they ever will. 


—Jerome Shoenfeld 
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New-Business Brevities 





Glass... 

Persons with pronounced near- 
sightedness or farsightedness no 
longer will find it difficult to obtain 
prescription sun glass lenses that ef- 
fectively protect their eyes — new 
light-absorbing green lenses specifi- 
cally designed to meet their visual 
needs have been developed by Ameri- 
can Optical Company. . . . Pittsburgh 
Glass Company is turning out glass 
for convertible automobile tops that 
folds accordion-like on a_ three- 
quarter inch plastic point whenever 
the top is lowered — with this de- 
velopment, drivers of convertibles can 
enjoy the same full-vision view as 
drivers of standard-top automobiles 
...A recently organized private list- 
ing firm has established a set of 
standards for sun glasses and will 
authorize manufacturers who meet 
those standards to carry its seal of 
approval — the seal, with the words 
“Twenty-Twenty — 20/20 — Safety 
Standards for Sun Glasses,” is being 
promoted both by the new firm and 
by manufacturers whose glasses are 
approved... . Acoustical tile made of 
compressed glass fibres is in produc- 
tion by Owens-Corning Fiberglas 
Corporation — perforated, this tile 
weighs about seven-tenths pound per 
square foot ... If you wear eyeglasses 
and haven’t yet tried Sight Savers, 
Dow Corning Corporation’s cleansing 
tissues, we suggest that you try them 
today — they’re conveniently packed 
in safety-match type packets which 
contain about a month’s supply. 


Grocery Store Products... 

Glass Gloss now is being sold 
through grocery stores right across 
the nation — you'll find this new Bon 
Ami Company wax-like cleaner being 
promoted in national “advertising 
throughout the month.” . . . Some- 
thing new in the confectionery line is 
the Banana Bar, a frozen banana that 
has been coated with chocolate, which 
presently is available only in a few 
cities throughout the country — pre- 
pared by Grainers Frozen Foods, 
they are distributed exclusively by 
Alden Frozen Foods, Inc. . . . Look- 
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ing for new dessert recipes? — My- 
T-Fine Corporation soon will publish 
a new recipe book . . . Welch Grape 
Juice Company says that its new table 
syrup is made of “pure cane” but has 
a “maple-like taste’ — Hazel-Atlas 
Glass Company makes the bottle in 
which the syrup is marketed . . . Dis- 
continued during the war, those popu- 
lar Jell-O aluminum molds are being 
offered once again by General Foods 
Corporation — you can obtain a set 
of six for 25 cents and a coupon from 
a banded offer of three packages of 
Jell-O puddings .. . Fresh frozen sole 
fillets have been placed on the market 
under the Bumble Bee label by Co- 
lumbia River Packers Association — 
Shellmar Products Corporation de- 
signed the cellophane overwrap used 
for these 13%4-ounce fillets . . . Ar- 
mour & Company and Seabrook 
Farms Company shave reached an 
agreement to market quick-frozen 
table dressed poultry under a com- 
bined Seabrook Farms-Armour Clo- 
verbloom label — later on they’ll in- 
troduce other items under this label, 
such as roasting chicken, tom turkey, 
stewing chicken and whole fryers. 


Office Equipment .. . 

Microfilm users will be interested 
in the improved microfilm file cabinet 
that has been brought on the market 
by Yawman & ‘Erbe Manufacturing 
Company—nine progressive roller 
suspension drawers each provide 
room for one hundred 16-mm. or 68 
35-mm. film reels. . . . Another tele- 
phone holder that frees the user’s 
hands for writing has been intro- 
duced, this one made of tenite plastic 
and called the Rest-A-Phone—soft 
sponge-rubber lines the clip that at- 
taches to the telephone. . . . At long 
last you'll be able to purchase mimeo- 
graph lettering guides and screen 


plates that are thick enough so that . 


they will not slip under the T-Square 
while in use—A. B. Dick Company 
has announced a complete new line of 
mimeograph drawing instruments 
featuring many improvements: for 
example, the screen plates are larger 
in size and the lettering guides now 
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have identification letters located be- 
low the character openings. . . . Hart 
Manufacturing Company claims that 
it has a foolproof feedbox to ease the 
job of running postal cards through 
duplicating machines—while this pat- 
ented device is made especially for 
use with the Hart mimeograph, mod- 
els are available which can be used 
with other makes. . . . The new Die- 
bold Guardian safes are suitable both 
for offices and homes—a three-tum- 
bler, key changing combination lock 
permits the owner to reset the lock 
to any desired combination at his own 
convenience. 

. 
Publishing .. . 

The United States Savings and 
Loan League last month christened 
its new publication, the Quarterly 
Letter on Savings and Home Mort- 
gage Lending — Dean Arthur M. 
Weimer of the Indiana University 
School of Business and economist for 
the league, and Norman Strunk, vice 
president of the league, are its editors 
... A magazine called Portfolio will 
appear for the first time in Septem- 
ber, published by S. Rosenthal Com- 
pany — to be published quarterly, it 
will be devoted to advertising art, de- 
sign and typography . . . The 1949 
edition of the Automatic Merchan- 
diser has been released by the Na- 
tional Automatic Merchandising As- 
sociation — a 130-page directory, it 
lists the names and addresses of 
manufacturers of vending machines 
for bottled beverages, cigarettes, cof- 
fee, etc... . The Insurance Company 
is a new national monthly business 
publication for insurance company 
purchasing agents — Insurance Fieldi 
Company is the publisher . . . An: 
April newcomer is Modern Sanita-- 
tion, a monthly concerned with the- 
field of industrial and institutional! 
house-keeping and sanitation — it’s: 
published by Powell Magazines, Inc.. 
. . . One of these days when you go 
to the public library for a voluminous. 
reference manual you'll be handed a 
few standard size library catalog: 
cards and told that they contain the 
full text of the book. As you place 
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each card in a special Library Reader, 
you'll find that there are from 30 to 
200 Micro-Text pages on a card, each 
page of which can be magnified 24 
times in the photographic gadget — 
i’s all part of a new publishing 
method announced by Micro Library, 
Inc, and Northern Engraving and 
Manufacturing Company. 


Heating Systems... 

Operating noises have been re- 
duced to a. minimum in the new line 
of unit heaters for steam or hot water 
introduced by Carrier Corporation— 
the redesigned heating coil used in 
this line is said to increase efficiency, 
yet cut into operating costs ... Pre- 
fabricated four-inch ducts form the 
basis of General Electric Company’s 
recently introduced warm-air heating 
system, which can be installed in a 
six-room house by two men within 
one day — a development of the Air 
Conditioning Division, <Air-Wall 
Heating is said to slash installation 
costs fifty per cent . . . A self-con- 
tained unit, the Dole Thermostatic 
Air Control for warm air heating sys- 
tems is said to be simple to install— 
itt manufacturer, Dole Valve Com- 
pany, points out that this control is 
particularly effective in tooms where 
there is a fireplace or other auxiliary 
heating unit . . . Safety has been 
stressed in the designing of Electro- 
mode Corporation’s Bilt-in-Wall elec- 
tric heater, which is particularly suit- 
able for bathrooms and other small 
rooms — controlled manually or by 
thermostat, the heater is totally en- 
closed and has a built-in safety switch 
which shuts off to prevent overheat- 
ing. 









Building . .. 

Heating by means of radiant base- 
boards is fast gaining popularity 
throughout the country because they 
not only save space but also are in- 
conspicuous — United States Radia- 
tor Corporation has brought out a 
new unit for this type of heating, 
trade named the U. S.-Comfort Ray 
Radiant Baseboard, which ‘works in 
onjunction with the hot water sys- 
tem to distribute heat by convection 
and by radiation. . . . If your secret 
ambition has been to hang wallpaper, 
hen here’s your chance to obtain the 
needed tools and_ instructions — 
American Brush Corporation is mar- 
Keting a Craftway wallpaper tool kit 
Ith the needed gadgets and illus- 
APRIL 6, 1949 
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What does a company stand for? What are its aims and responsibili- 


ties? The Four Fold Goal of Wisconsin Power and Light Company 


forms the outline for the 1948 Annual Report. For a copy write... 


WISCONSIN POWER AND LIGHT COMPANY 


122 West Washington Avenue, Madison, Wisconsin 
LL eT a ae aa se Ret 


trated, step-by-step rules of proce- 
dure. . . . And the fellow who enjoys 
tinkering around the home also might 
want to try his hand at installing 
aluminum wall tile—Metal Tile 
Products, Inc., has brought out a line 
that comes in various colors and in 
a finish that has been bonded and 
baked to the metal before the sheets 
are cut to tile size; these tiles can be 
applied to any smooth wall with a 
water-proof mastic. National 
Electrical Products is promoting an 
electrical outlet with three slots 
instead of the usual two so that an ap- 


pliance plugged into the top and cen- 
ter slots can be controlled from a wall 
switch, while one that is plugged into 
the center and bottom slots can be op- 
erated by the switch on the appliance 
itselfi—this arrangement is featured 
on a six-foot assembly, with outlets 
spaced at 18-inch intervals along the 
strip. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date 
of the issue in which the item appeared. 
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Meet Your Executives 
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Joining Cities Service as an executive 
assistant, he was elected first vice 
president in 1927; in 1940 he became 
president and a member of the execu- 
tive committee. . . . During World 
War II he was awarded a Presi- 
dential Certificate of Merit for his 
services to the nation. . . . Clubs: 
Recess, Metropolitan, Union League, 
Pacific Union, Bohemian, Downtown 
Association, West Side Tennis, Elec- 
tric (Chicago), Seaview Golf (New 
Jersey), Deepdale, the Links, Madi- 
son Square Garden, the Lamps, Chi- 
cago, and Idle Hour Country... . 
Plays golf, tennis and squash, and 
goes fishing and horseback riding. .. . 
Has two daughters. 


Armstrong 
Cork 
President 
Henning W. 
Prentis, Jr. 


issourian 
by birth, 
he was born in 
St. Louis in 
1884... A Phi 
Betta Kappa student, he was grad- 
uated from the University of Missouri 
in 1903 with an A.B. and from the 
University of Cincinnati four years 
later with an M.A. Eight colleges 
have awarded him honorary degrees. 
Mr. Prentis joined Armstrong Cork 
Company’s Insulation Division in 
1907.. Four years later he became ad- 
vertising manager, then general sales 
manager of the Floor Division. In 
1926 he was elected vice president 
and a member of the board of direc- 
tors, three years later he became first 
vice president, and in 1934 was 
elected president. . .. Served as chair- 
man of the Pennsylvania Postwar 
Planning Commission, 1944-47, and 
was a management delegate to Presi- 
dent Truman’s Labor-Management 
Conference in 1945... . Clubs: Uni- 
versity (New York), Cosmos 
(Washington, D. C.), Union League 
(Philadelphia, Pa.), and Lancaster 
Country Riding Club (Pa. 
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HERE ARE DEFINITE 
INVESTMENT AIDS 


—To INCREASE Your Income from Stocks 
—To ASSURE Steady Dividend Income 
—To ADD to Long-Term Capital Gains 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
from week to week on outstanding business and financial factors 
which ultimately determine stock values and market prices; 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides 
containing ratings and statistical data on 1,900 listed stocks); 


(c) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) 1,832 stock studies called “Stock Factographs”, in one handy in- 
dexed Quick Reference Manual of 288 pages (8% x 10% inches)— 
Revised Edition. (Factograph Book sold separately for $4.50.) 


SUBSCRIBE for FINANCIAL WORLD NOW 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (April 6) 


For enclosed $18 check (or M.O.) please enter my order for FINANCIAL WORLD's 
4-Fold Investment Service, one year, with Revised FACTOGRAPH MANUAL Free. 
(or, send $12 for 6 months’ subscription, with revised FACTOGRAPH MANUAL) 

[} Check here if subscription is NEW. . (1 Check here if RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


(1 Check here (add ONLY 50 CENTS) for “11-YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937-1947) of N. Y. S. E. Common Stocks. 
Price alone, $1.50. Invaluable when used in conjunction with our monthly 

“APPRAISALS”. 

(0 Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 

(] Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
vestment Success”. Bock alone, $1.00. 

(0 Check here (add 50 cents) for “13-Year Tabulation of N. Y. Curb Stocks”. Gives 
Earnings, Dividends, Price Range, Stock Splits, 1932-1945. Record from bottom 
of Depression through World War II. Price of tabulation alone, $0.75. 
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New Issues Registered 
With SEC 


New England Telephone and Tele- 
graph Company: $35,000,000 debenture 
3s due 1974. (Offered March 24 at 
10034.) 


Eastern Gas and Fuel Associates: 
$12,000,000 first and collateral 334s due 
1974. (Offered March 24 at 102.459.) 


Gulf Power Company: $2,500,000 first 
3s due 1979. (Offered March 24 at 
100.56.) 


Wisconsin Electric Power Company: 
266,093 shares of common stock. (Of- 
fered March 28 to common stockholders 
of record March 22 at $15 a share on 
basis of one share for each 10 shares 
held. Offer will expire April 14, 1949.) 


The Colorado Fuel and Iron Corpora- 
tion: $12,000,000 first and collateral 4s 
due 1964. (Offered March 29 at 100.) 


The Kansas Power & Light Com- 


DETROIT-MICHIGAN 
STOVE COMPANY 
Dividend Notice 


The Board of Directors has this day de- 
clared a quarterly dividend of 25 cents a 
share on the outstanding Common Stock of 
this Company, payable April 20, 1949, to 
stockholders of record at the close of. busi- 
ness on April 11, 1949. The transfer books 
will not be closed. 


JOHN A. FRY, 
March 29, 1949. President 








pany: $10,000,000 first mortgage bonds 
due 1979. Competitive bidding. 


Dallas Power & Light Company: 
$10,000,000 first 27%s due 1979. (Offered 
March 30 at 101.375.) . 


Alabama Gas Corporation: $6,000,00) 
of first mortgage bonds, series A, due 
1971. Competitive bidding. 


Cambridge Electric Light Company: 
$2,750,000 25-year ‘notes, series A, due 
1974. Competitive bidding. 


FINANCIAL WORLD 


—_ 


wT 
high 
year 
mar} 
ment 
baro 
It 
fore 
any 
tide 
stem 
tially 
tren 
indu 
ufac 
shou 
Apr 
the 
der 
the 
coul 
how 
han 
ered 
ploy 


satl 
fun 
dus 


par 
inv 
fun 
met 
Is § 
tior 
con 
ISSt 
calj 


det 
anc 
the 
cor 
ves 
mt 
tur 


me 


an 


bu 























Unemployment 

























































Concluded from page 4 















high levels anticipated earlier in the 
year there is no need for any further 
marked deterioration in unemploy- 
ment or any other economic 
barometer. 

It will be several more months be- 
fore it will be possible to state with 
any degree of certainty that the rising 
tide of unemployment has _ been 
stemmed. The picture will be par- 
tially obscured by seasonal upward 
trends in activity of the construction 
industry and in various fields of man- 
wacturing. But if unemployment 
should continue to rise through 
April, and particularly through May, 
the implications will be adverse; un- 
der these conditions it is doubtful that 
the goal of 60 million jobs by July 
could be attained. At the moment, 
however, based on the facts now at 
hand, there appears no need for any 
great amount of concern over unem- 
ployment. 







































Insurance 











Concluded from page 11 

















satisfied with a moderate return on 
funds invested in a basically sound in- 
dustry. 

To a great extent insurance issues 
partake of the nature of shares in an 
investment trust enterprise. The 
funds are expertly managed, invest- 
ments are diversified, and while there 
is strong common stock representa- 
tion in fire company portfolios, such 
commitments are confined mainly to 
issues rated as of high investment 
caliber. 

While the investor receives his divi- 
dends from an insurance company 
and may not pay overmuch heed to 
the investment trust nature of the 
company’s operations, it is to the in- 
vestment portfolio that he actually 
must look for the maintenance of re- 
turns on his holdings. 

It is a tribute to the financial acu- 
men of the executives in the insur- 
ance field that despite changes in the 
business cycle, recurring periods of 
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high fire losses, relatively low 
premium income, rates rigorously 
regulated, and the companies them- 
selves under strict official supervi- 
sion, the industry has maintained re- 
latively stable earning power. 








Paper 
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quired to keep them profitable. A 
declining volume of advertising is re- 
sponsible for less paper used by lead- 
ing magazine publishers, some of 





whom have been reporting lower 
profits, but the more diversified pa- 
per-makers should be able to main- 
tain sales of kraft and newsprint at 
satisfactory levels. The multiwall 
bag developed by St. Regis Paper 
Company continues in excellent de- 
mand following a gain of 20 per cent 
in last year’s sales over 1947. 

The paper-makers have safeguard- 
ed their position through large re- 
serves for inventory losses, de- 
preciation and various contingencies. 
Moreover, while some decline in sales 
volume and earnings can be normally 
expected, the future has been well 
discounted by present conservative 
market prices. 





Financial World Factograph Quarterly Index 





The Factographs indexed below are those pub- 
lished in FINANCTAL Wortp during January, Feb- 
ruary and March, 1949. The index to Facto- 
graphs Cg veges F in the second quarter of this 


year will be published in a July issue. 

Company Issue Page 
AGams WEPTOSS © ood ewido cise eccccseccccces Mar. 16 30 
Air Reduction Company .........-..--.+«+ Feb. 16 28 
Alabama & Vicksburg Railway............. Mar. 23 30 
Alaska Juneau Gold Mining.............-.+ Feb. 2 28 
Allegheny & Western Railway............-- Mar. 23 30 
American Cities Power & Light............ Mar. 30 30 
American European Securities ...... ..... Mar. 16 28 
American General Corporation ...........-- Mar. 30 30 
American International Corporation ........ Mar. 9 31 
American Locomotive .........--.--++++++08 Feb. 23 28 
American Superpower Corporation .......... Mar. 9 31 
ee Eee ee Feb. 9 28 
Anaconda Copper Mining ...............-+ Jan. 12 31 
BE IN SIA ccc icccn eistwid ss cece nde ase Jan. 12 31 
Bankers Trust Company (N. Y.)......-.--- Mar. 2 28 
Bank of American National Trust & 

Savings Association ...........-.-sseceee Mar. 2 30 
Bank of Manhattan Co. ........-ccceecece Mar. 9 28 
Bank of New York and Fifth Avenue Bank..Mar. 2 30 
pe RSS Feb. 9 31 
I in cada cing dinnseecsc tases im. $ & 
Brows B& BiGsleW cdc iicccesdeccsccccccccccs Mar. 9 380 
Canadian Breweries Ltd. ...............-+. Mar. 16 31 
Canadian Industrial Alcohol .............. Mar. 16 31 
Canadian Southern Railway ........-...--- Mar. 23 28 
Capital Administration Company .......... Mar. 16 28 
Carolina, Clinchfield & Ohio Raliway rere Mar. 23 28 
Carriers & General Corporation............ Mar. 16 28 
Central Hanover Bank & Trust Company...Mar. 2 30 
Chase National Bank of the ~, of N. Y...Mar. 9 28 
Chemical Bank & Trust Company.......... Mar. 2 28 
Cleveland, Cincinnati, Chicago. & & st. Louis..Mar. 30 28 
Cleveland & Pittsburgh Railroad........... Mar. 23 28 
Cee Be 0 kb eS SS chee e's cc tecccuce eb. 2 31 
Columbia Gas System .............----++- Feb. 9 28 
Commercial National Bank & Trust (N.Y.).Mar. 2 28 
ee errr ere Feb. 23 30 
Consolidated Edison of New York.......... Feb. 16 30 
Corn Exchange Bank Trust Co. N. Y....... Feb. 23 31 
CUED PN 1 i 5 Foi bbw shh. Se ceiisce Feb. 2 30 
CUPUMIP HW VUNMEE Sec ciedaseasercecoccesacs Feb. 9 30 
Delaware, Lackawanna & Western.......... Feb. 23 28 
Detroit, Hillsdale & South Western R.R....Mar. 23 28 
Waulty. Camporeation. ..ccccccccssssces. .-.-Mar. 30 30 
Erie & Pittsburgh Railroad................ Mar. 23 28 
Federal Mining & Smelting................ Feb. 2 30 
First National Bank of City of New York..Mar. 9 28 
Wirst Yeek Corporation ............cccccee Mar. 30 30 
General American a Company, Inc...Mar. 9 31 
General Electric Company.............---.. Jan. 26 31 
General Public Serviee "Gonperetion Vt odaceun Mar. 9 31 
Gillette Safety — REET Sey Feb. 2 28 
Great Northern Railway............-.+++-0. Jan. 26 28 
Guaranty Trust Gama et ie 40 > semen Mar. 2 28 
TE, WHREEE  nadawccdncecsesccosedas Feb. 23 30 
Hewitt-Robins Incorporated ............... Feb. 23 30 
Houston Oil a De. Oe EE ide.cesvacsssgdee Jan. 5 31 
ERGUIEI UUUOE 6 o.oo ds bapisiccddeieccccccsceces Feb. 23 30 
Hudson & Manhattan Sa ccesacdccee Jan. 5 28 
PP rrr eee eee Jan. 5 28 
THupp COPmOCRthOR . Gecccecccccccccceccacce Feb. 16 28 
Indianapolis Power & Light............... Jan. 12 30 
eS FO ee eee ee Jan. 12 30 
Insuranshares Certificates Inc............... Mar. 16 30 
International Telephone & Telegraph....... Feb. 9 31 
International Silver ............--seeeeeeee Jan. 5 81 
ST EE AE cag athanecebiencesie nh 64 Feb. 23 31 
pC RR ere eee oe Feb. 9 28 
Lambert Company .............ceeeesesees Jan. 5 31 
Lane-Wells Company .............0-seseee Mar. 9 30 











Company Issue Page 
Lehman Corporation «.....0-seess..--20e--- Mar 16 3) 
DE. GMD wd dbdehecssdvaSecessseewet Jan. 12 29 
I TE I in og deren ti cierey 4 « Spe eared Jan. 5 30 
Louisville Gas & Electric (Ky.)........... Mar. 9 30 
Lowenstein (M.) & Soms.................- Feb. 23 30 
ee I i oo Padi as.c'c cehie ccna ee ae Jan. 5 31 
Manufacturers Trust Company.............. Mar. 9 28 
lls UT ee ere Jan. 5 28 
Mid-Continent Petroleum ................. Feb. 2 30 
Murray Corporation of America............ Mar. 30 28 
National Aviation Corporation.............. Mar. 16 31 
National City Bank of New York.......... Feb. 23. 3t 
TURN CTI GOI 5. occ cee cece: dudes L 31 
National Linen Service 2 28 
Fe I Walon es. oe oo ess A ns .16 30 
BO ee re ae 7 31 
Newport News Shipbuilding & Drydock...... 2 28 
New York oe OS PCRTSCON Tek Ce COTO Mar. 2 30 
Northern Central Railway.................. Mar. 23 28 
North Pennsylvania Railroad............... Mar. 23 30 
INN Cnreth Oren ndiled <i dager e Aen ce wec'al Jan. 5 30 
Pacific American eset ES ae ae Feb. 9 30 
Pacific Gas & Electric.................... Feb. 2 31 
Pacific Telephone & Teiesravh. WP ee yep Jan. 5 30 
Packard Motor Car.. cance cilecee 22°28 
Peabody Coal Company. 0 RS a es Mar. 9 30 
Pennsylvania Salt Manufacturing............ Jan. 26 30 
Petroleum Corporation of America.......... Mar. 16 31 
Pittsburgh, Bessemer & Lake Erie. .Mar. 30 28 
Pittsburgh, Cincinnati, Chicago & St. Lovis.Mar. 23 30. 


Pittsburgh, Fort Wayne & Chicago Ra'lvay.Mar. 30 28 
Pittsburgh, Youngstown & Ashtabula Rai! ay.! 
Public National Bank & Trust (N.Y.).....1 


Quarterly Index: 


Factographs: Oct., Nov., Dec. ...........Jan. 5 26 
IIIS nis dong araing tid «ve neneesi Jan. 12 28 
Rayonier Incorporated: ..................0- Jan. 26 31 
IES HII hin ccclo nb «ids aden cdahenuces Feb. 2 28 
NE ee Ja 5S carder ude sa new wneibed Jan. 12 30 
Seabeard’ ‘ir 1 mtg MNS i gine csc nnc nace Jan. 12 28 
. . « & *") eee Jan. 26 31 
Southern Pacifie eee ee Feb. 16 28 
I CIE ov ccecptccecencecsccccsnt, SS. 2 
SN EPO 5b cco ccvc cw ekiiiccictes Jan. 12 31 
at ee ee eee eee Feb. 23 28 
Stone & Webster, Incorporated.............Jan. 5 28 
gO Gp Pree 9 36 


Texas Gulf Sulphur.. 
Tide Water Associated “Oil. 
ee ee eer ree Feb. 9 30 





Title Guarantee & Trust.................. Feb. 23 31 
Transamerica Corporation ................. Feb. 2 30 
Tri-Continental Corporation ............... Mar.16 28 
Union Oil Company of oe in eek amie Jan. 26 30 
Union Pacific Railroad. . tL4ea Ae 32 
ee EE eee aa eee eb. 16 31 
United Gas Improvement...................Jam. 12 2% 
United States & Foreign a Pies caw Mar. 16 30 
United States Pipe & Foundry.............Jan. 26 28 
United States Steel Corporation. . sscees. 120 86 
Vicksburg, Shreveport & Pacific Railway....Mar.23 30 
Vulean Detinning Company 30 
Me ee 28 
NT i nk ile atid oats «% 0,000.05. coe t's 31 
Westinghouse Electric .................... 30 
West Virginia Coal & Coke. 31 
Wheeling & Lake Erie Railway 28 
be nn aay any Motors ..... 31 
WO ON a vc cncnccce ps 30 
Wrigley (Win) Jr., Company 31 
Yale & Towne Manufacturing.............. Jan. 26 31 
Youngstown Steel Door.................... Feb. 9 31 
PD | Pee eet Ae ree Feb. 16 30 





Street News 





Edison’s victory in showdown with PSC considered 


significant—Atomic energy venture seeks capital 


Consolidated Edison’s initial vic- 
tory over the Public Service Commis- 
sion in its electric rate reduction case 
is considered significant against the 
background of the more emphatic and 
final court decision earlier in the year 
in favor of Rochester Gas & Electric 
Corporation. 

Just the other day the PSC granted 
the latter utility authority to take bids 
on bonds and preferred stock. Two 
years ago the Commission dictated as 
a condition to approval of this financ- 
ing a drastic restatement of deprecia- 
tion reserves. A short time earlier the 
mighty Niagara Hudson, in a similar 
situation, capitulated in order not to 
miss the security market. Consoli- 
dated Edison at about the same time 
set up a huge reserve for extra de- 
preciation rather than spoil its plans 
for a record breaking debt refunding. 
Edison, however, made reservations. 
It remained for the little Rochester 
Gas to stand up and fight the PSC’s 
assumed authority, and Rochester 
won through the courts. It is only a 
coincidence that the final showdown 
came when Maltbie was retiring as 
head of the PSC. The irony of the 
whole thing is that a former unit in 
the Associated Gas & Electric System 
should be the one to fight it out while 
the two big systems in Floyd Car- 
lisle’s utility empire were taking the 
attitude that discretion is the better 
part of valor. 


Tracerlab, Inc., is the name of the 








MOVE SOUTH 


To Greensboro, N. C. 


18,000 sq. ft. suitable for light 
manufacturing. Heated, Sprin- 
klered. Being sold: at low price 
to settle Estate. 


MOORE & TURNER 


Realtors 
GREENSBORO, N. C. 

















company coming into market for 
public capital to commercialize a by- 
product of atomic energy. The material 
these reputable young scientists buy 
from the atomic energy plants can be 
neither seen nor felt. That would not 
be a sound base for a public security 
offering unless know-how and sound 
sponsorship were in back of the deal. 
One of the directors of Tracerlab is 
the head of the Massachusetts Insti- 
tute of Technology. The underwriter 
is Lee Higginson Corporation. This 
is the atomic energy venture forecast 
here (FW) two weeks ago. 


The cost of defending the De- 
partment of Justice suit against the 
investment banking community is pil- 
ing up so rapidly and promises to 
become such a staggering sum that 
there is anxiety in some quarters that 
some one of the seventeen defendants 
may give in and arrange a consent 
decree. As a practical matter, most of 
the practices complained of have 
been abandoned long since. So there 
would seem to be little point in re- 
cognizing the reforms that came with 
the New Deal. Still there is a linger- 
ing hope that somewhere between the 
old order and the extreme exactions 
of the new, there might some day 
develop a happy medium under which 
the banking industry might function 
profitably. So the bankers are for de- 
fending themselves even though it is 
costing more than the present setup 
is yielding in operating profits, to say 
nothing of return on capital invested 
in the business. 


Harriman Ripley & Co. and Leh- 
man Brothers won the substantial 
Southern Pacific equipment trust is- 
sue under circumstances, of competi- 
tion and visible supply which made 
the deal look good. However, the re- 
sale had been going on for only a 
short time before they found competi- 
tion with the last previous equipment 
issue of the same road. That slowed 


the selling program somewhat. Some- 
thing new had been added to the 
furious competition in the new se- 
curity field. The size of undistributed 
old issues of the same type is an im- 
portant factor in calculating what is 
the right bid. 


Somewhat along the same lines 
was the unusual difference of opinion 
on the right market groove for the 
recent New England Telephone de- 
benture issue. The Massachusetts 
commission had handed down an ad- 
verse rate decision between the time 
the invitation went out and the bids 
were opened. Both competitors had 
assurance that the New England unit, 
backed by the vigorous and fighting 
Leroy Wilson, head of the Bell Sys- 
tem, would carry the matter to the 
courts. Still, the courts move slowly 
and a bid today is based on what a 
bond issue will resell tomorrow or 
the next day. 

A situation like that in which New 
England Telephone found itself at 
that moment lends itself to private 
dealing with a small group of insti- 
tutional investors who are credited 
with calculating a risk for the long 
pull. Incidentally, at about the time of 
this New England sale, the District 
of Columbia commission was yielding 
to pressure against a private bond 
sale by Potomac Electric. 


Few in the Street were surprised 
at the shakeup of top executives in 
the Kaiser-Frazer organization. As 
long ago as early last year it was 
known that a feud among them was 
in an advanced stage and that it was 
only a question of time when Henry 
Kaiser’s son would get Joseph Fra- 
zer’s job. Also, it was taken for 
granted that when Frazer was de- 
posed O. B. Motter, W. A. MacDon- 
ald and other buddies of Frazer would 
receive like treatment. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 
April 14: Best & Co.; Idaho Power; 
R. J. Reynolds Tobacco. 


April 16: Joseph Horne Co.; Chas. F. 
Noyes Co. 


April 18: Oswego Falls; Stamford 
(Conn.) Water. 


April 19: A. M. Castle & Co.; Hale 
Bros. Stores; S. S. White Dental. 
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Uncle Sam 





Concluded from page 6 





A RTE D LE ELLE BLE LL IELTS OLLIE SE IS EERIE, 


the preceding years of private man- 
agement. The evidence also shows 
that morale among the railway em- 
ployes declined, that the manage- 
ments lost authority over their em- 
ployes and that discipline suffered ac- 
cordingly. 

The Inland Waterways Corpora- 
tion, which runs the Federal Barge 
Lines, has never been called to earn 
a return on the investment the Gov- 
ernment made in it, possibly for the 
reason that it seldom has done so. 
Since 1939, when Inland Waterways 
was transferred from the War De- 
partment to the Department of Com- 
merce, it has reported an operating 
profit only once, and without the pay- 
ment of taxes and interest has lost 
more than $4.5 million. Although the 
Barge Lines constitute unfair and un- 
economic competition with privately 
operated barge lines and other forms 
of transportation, President Truman 
in his 1950 budget message proposed 
Government purchase of an addi- 
tional $1 million worth of capital 
stock following a $2 million expendi- 
ture during the current fiscal year. 


TVA Practices 


The Tennessee Valley Authority 
also had an unsatisfactory year in 
1948. It is true that revenues rose 
$4.6 million over the previous year, 


but fuel and purchased power ex-. 


pense increased by $7.2 million so 
that net income from power opera- 
tions (before interest deductions) 
dropped 22 per cent below that of 
1947, 

The Treasury meanwhile paid 
out. nearly $14.8 million in interest, 
leaving a net loss of $9.8 million to 
the taxpayer. Because the available 
water supply did not suffice to supply 
increased business, steam plants were 
required to produce 17 per cent of 
total output vs. 8 per cent the year 
before. 

Discussing TVA’s claims in the 
way of “progress,” the Edison Elec- 
tric Institute points out that this Gov- 
etnment-owned power giant takes 
credit for every benefit that has oc- 
curred in North Carolina and Vir- 
ginia (in which TVA service is 


negligible) both of which have pros- 
pered beyond the real TVA states. 
“In balancing the books,” reported 
the House Select Committee on Small 
Business last December, “TVA ac- 
countants indulged in practices which 
would not be countenanced 1n private 
industry.” 

Turning to another type of Govern- 
ment-controlled enterprise, what has 
happened to politically-managed Gen- 
eral Aniline & Film Corporation in 
recent years? Although GAF’s vol- 
ume rose to $75 million in 1947 from 
$28 million in 1939, net profit sag- 
ged to $3.3 million vs. $4.4 million 
in the prewar year. Competitors E. I. 
du Pont and Eastman Kodak had lit- 
tle difficulty meanwhile in substanti- 
ally increasing their profits as well as 
sales, 

American Bemberg and North 
American Rayon, also controlled by 
the Alien Property Custodian, lost 
several millions last year when the 
Government refused to let them raise 
their rayon prices to the industry 
level. The Alien Property Custodian, 
incidentally, has permitted minority 
stockholders no voice on the boards of 
these companies, contrary to SEC in- 
sistence that minorities be represented 
on the boards of privately-run busi- 
ness. 


Other Examples 


Among other numerous examples 
of inept management may be selected 
the erratic buying of grain and other 
items by the Commodity Credit Cor- 
poration — purchases so large as to 
create violent market fluctuations in- 
asmuch as all or nearly all the avail- 
able grain was bought up at one 
time. Much the same situation has 
prevailed in metal markets. Brass, for 
example, is still very scarce while 
various Government departments 
have undetermined amounts in in- 
ventories and scattered about the 
country in warehouses. This brief 
view of Government in business is not 
intended to encompass the entire sit- 
uation but will serve to focus atten- 
tion on some of the practices which 
through the years have proved ad- 
verse both to private business and the 
Government itself. These are but a 
few of the reasons why business is 
guarding itself against further en- 
croachments which even now are be- 
ing advocated in the Nation’s Capi- 
tal under the guise of the “Fair Deal” 
slogan. 


GOODSYEAR 


DIVIDEND NOTICE 


The Board of Directors 
has declared today the fol- 
lowing dividends: 




















$1.25 per share for the second 
quarter of 1949 upon the $5 & 
Preferred Stock, payable June: & 
15, 1949 to stockholders of 
record at the close of business ff 
May 16, 1949. ie 
$1.00 per share upon the ff 
Common Stock, payable June fj 
15, 1949 to stockholders of 
record at the close of business 
May 16, 1949 


The Goodyear Tire & Rubber Co. 
By W. D. Shilts, Secretary 
Akron, Ohio, March 28, 1949. 








1% CROWN CoRK & SEAL 
S¥ CoMPANY, INC. 


COMMON DIVIDEND 


The Board of Directors has this day declared 
a dividend of twenty-five cents ($.25) per share 
on the Common Stock of Crown Cork & Seal 
Company, Inc., payable May 20, 1949, to the 
stockholders of record at the close of business 
April 12, 1949. 


The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 
March 24, 1949. 











JOHN MORRELL & CO. 


DIVIDEND NO. 79 

A dividend of Thirty- 
Seven and One-Half 
Cents ($0.375) per share 
on the capital stock of 
John Morrell & Co. will 
be paid April 30, 1949, to stockholders 
of record April 8, 1949, as shown on the 
books of the Company. 

Ottumwa, lowa. George A. Morrell, Vice Pres. & Treas. 




















Hayes Manufacturing Corporation 
Muskegon & Seventh Sts. 
Grand Rapids, Michigan 

At a meeting today, March 25, 1949, Direc- 
tors declared a dividend of 15c per share on 
outstanding Common Stock of this Company, 
payable on May 2, 1949, to stockholders of 
record at the close of business on April 15, 
1949. McKEE ROBISON, Secretary. 














BUSINESS OPPORTUNITY 
UNUSUAL OPPORTUNITY 


National Corporation capable of manufacturing 
and marketing a Device that has an Unlimited 
Field, due to it being the only one of its kind. 
Over $70,000 has been spent on the Demonstra- 
tion Units. It can be sold in any Country- 
language, and methods are no bar to its acceptance. 
Patent claims issued and acme rag Box No. 569, 
c/o Financial World, 86 Trinity Place, N.Y.C.-6. 











WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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Martin-Parry Corporation 





Data revised to March 30, 1949 
ineorporated: ge Delaware. Office: 319 Fisher Bldg., Detroit 2, Mich. 
Annual meeting: Second Monday in December. Number of stockholders 
(November 22, ‘ioat): 1,785. 
bpm ae pew 
Long term 
Capital ato ~ = par) 


(MRT) 


Business: Manufactures metal doors, jackets and ccileaslies 
Rexair humidifiers and conditioners; Metlwal partitions and 
linings; and marine bulkheads, linings, ceilings, furniture and 
furnishings. 

Management: Experienced. 

Financial Position: Good. Working capital August 31, 
1948, $6.5 million; ratio, 2.9-to-1; cash and equivalent, $3.1 
million. Book value of stock, $18.59 per share. 

Dividend Record: Payments 1920-27, 1930 and 1944 to date. 

Outlook: A former builder of automobile bodies, company 
has developed strong position in its new field, but has yet to 
meet test of highly competitive normal market conditions. 
Expansion of marine division and growth of air conditioning 
business are encouraging factors. 

Comment: Despite improvement 


in company’s position, 
stock continues speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Aug. 31 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $1.59 $0.25 $0.69 $1.68 $0.82 $1.55 $5.97 
Calendar years 
Dividends paid 


1948 
$4.04 


None None 0.30 0.60 0.60 1,10 1.10 


6% 7% 12 24% 305% 24% 19% 
3% 3% 4% 9% 125 14% 12 
*Based on shares outstanding at end of respective years. 





Wilson Jones Company 





Data revised to March 30, 1949 


dncorporated: 1923, Massachusetts, as successor to a busines established in 
1897. Office: 3300 Franklin Boulevard, Chicago, Ill. Annual meeting: 
He Tuesday in November. Number of stockholders (August 31, 1948): 


(WLJ) 


een: 
g term deb 
Capital stock ($i0 par) 


Business: Manufactures loose-leaf binders, filing devices 
and kindred lines, under the DeLuxe, I-P, Shaw and Wilson 
Jones brands, for sale to stationers, jobbers, etc. Principal 
plant is in Chicago, another in Elizabeth, N. J., and two 
smaller plants in Kansas City, Mo., and New York, N. Y. 

Management: Competent and aggressive. 

Financial Position: Good. Working capital November 30, 
1948, $3.5 million; ratio, 2.6-to-1; cash, $1.2 million. Book 
value of stock, $20.01 per share. 

Dividend Record: Payments 1926-1931, and 1934 to date. 

Outlook: Company enjoys a strong competitive position in 
its rather specialized field, and earnings are governed mainly 
by rate of general business activity. 

Comment: Stock is an average specialty issue with definite 
business cycle characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Aug 31 1941 1942 1943 1944 1945 1946 1947 


Earned per share $1.53 $1.97 $1.36 $1.14 $1.03 $1.51 $3.40 
Calendar years 

Dividends paid 1.12% 1.12% 1.00 1.00 1.00 
9% 11% 14% 


6% 6% 10% 


1948 
$2.53 


1.12% 1.75 1.50 


21% 20 19 


22 
13% 15% 16 12% 





American Molasses Company 





Data revised to March 30, 1949 


incorporated: 1905, New York, as consolidation of two companies; busi- 
ness originally founded 1869. Office: 120 Wall Street, New York 5, N. Y. 
Annual meeting: Third Wednesday in October. 
(June 30, 1948): 1,311. 

Capitalization: 

Long term debt 


(MLC) 


Number of stockholders 


$800,000 
464,010 shs 


*41% owned by estate of one of the founders. 


Digest: Produces refined sugar and syrups, edible molasses 
and blackstrap. Products are trade-marked Sucrest sugar, 
Nulomoline invert sugar, Grandma’s Old Fashioned, Tricol and 
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Xtravima feed molasses. Food manufacturing industries are 
principal outlets. Daily capacity 8,500 bags of sugar. Plant 
equipped for ready conversion from refined sugar production 
to syrups to take aadvantage of the markets. Working capital 
June 30, 1948, $3.9 million; ratio, 2.5-to-1; cash, $516,578; in- 
ventories, $3.9 million. Dividends paid 1931 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended June 30 1942 1943 1944 1945 1946 1947 1948 = 1949 
Earned per share $1.11 $1.25 $1.00 $0.99 $1.51 $1.42 $0.63 +$0.25 


Calendar years 
Dividends paid. 0.20 0.27 0.47 0.20 1.38% 0.70 0.40 0.10 
Listed on N. Y. Stock Exchange 17% 14% 8% 6% 
——— July, 1946 ————_——_ ll 8% 5% 5% 
* Adjusted for 1%4-for-1 stock split in 1946. Six months to December 31, 1948 
(first half 1948-49 fiscal year), vs. $0.24 in same 1947 period. 





Atlas Plywood Corporation 





Data revised to March 30, 1949 


Incorporated: 1925, Massachusetts, to acquire the properties of 5 small 
corporations. In 1946 acquired Marvil Package Company. Office: Statler 
Building, Boston, Mass. Annual meeting: Fourth Wednesday in Sep- 
tember. Number of stockholders: Not reported. 

Capitalization: 

Long term deb 

Capital stock $1 par) 


(AWO| 


*$1,625,000 
600,000 shs 


~ *Bank notes. 


Digest: A leading integrated manufacturer of plywood and 
single-ply veneer, packing cases used in the transportation of 
over 200 different kinds of merchandise. Also the largest pro- 
ducer of fruit, berry and vegetable baskets, crates and wooden 
trays. Manufacturing processes are completely integrated from 
log to finished products. Working capital, December 31, 1948, 
$6.6 million; ratio, 3.2-to-1; cash, $2.0 million. Dividend pay- 
ments 1925-31; 1934; and 1936 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per year.... $2.08 $1.70 $1.66 $2.06 $2.80 $5.87 $5.33 1$2.% 
Sividends paid 5 0.60 0.70 0.95 1.40 2.25 2.50 0.62% 
38% 37 32 21% 
24 24% 


12 19 27 
iQ 4 ie 11%: 18 


*Based on capitalization outstanding at end of each re: adjusted for 2-for-1 split 
in 1943. {Six months ended December 31, 1948, vs. $2.83 per share same 1947 period. 
tN. Y. Curb. 





Reynolds Spring Company 





Data revised to March 30, 1949 


Incorporated: 1919, Delaware, as successor to a business established 1899. 
Office: — and Water Streets, Jackson, Mich. Annual m : Third 
— = January. Number of stockholders (December 31, ” 1947): 


(RSA 


Capitalization: 
Long term debt 
Capital stock ($1 par) 


Business: One of the largest domestic manufacturers of 
cushion and car seat springs for the automobile, railroad and 
furniture industries. Also makes trim rails and a wide variety 
of mechanical springs and fabricated sheet metal accessories. 

Management: Competent. 

Financial Position: Fair. Working capital, September 30, 
1948, $1.5 million; ratio, 1.8-to-1; cash, $388,840. Book value of 
capital stock, $8.87 per share. 

Dividend Record: Payments 1920; 1923-25; 1934-37; 1941-45. 
None since. 

Outlook: Operating prospects are unimpressive in view of 
the upsurge of competitive influences in the cyclical industries 
which the company supplies. 

Comment: Past earnings record indicates the speculative 
calibre of the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Sept. 30 1941 1942 1943 1944 1945 1946 1947 194 
Earned per share a “tt 10 181. 22 $1.12 mr D$3.25 $1.91 $0.68 
Dividends paid 25 0.50 1.00 None None Noo 
5 11% 15 
% 5% 


16% 11% 
5% 8 ne 9 5% 
*As renegotiated. Includes profit from sale of plastics 


division, 58 cents, ané 
credit from reserve adjustments, 38 cents, both in 1944; includes postwar b-— 1 
cents in 1943, 16 cents in 1944. D—Deficit. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


9 Months . s ebruary 28 


6 Months to F 
Dene SN i hod eek etches 1.86 
McCord Corp. .......... 
Masonite Corp. .....0.... 
Nat’l Linen Service 
Schenley Industries 
Seeger Refrigerator 


Standard Milling 


Valent 40M. | oni casacs : 

12 Months to January 31 
Brown & Bigelow 
Montgomery Ward 
Rich’G, BG. & den donyie eons 


12 Months to December 31 
Admiral Corp. : 3.78 
Advance Alum. Castings.. 
Alaska Airlines 
Alleghany Corp. ........ 
Aloe TAB BM oc 0cices 
Amer. Asphalt Roof 
Amer. Machine & Fdy... 
Amer. Smelting & Rfg... 
American Stores 
Anchor Steel & Conveyor. 
A.P.W. Products 
Apex Electrical 


Atlantic Refining 
Automatic Steel Prod..... 


Badger Paper - Mills 
Benson & Hedges — 
Boston Herald Traveler. . ‘ 
Bourjois, Tee. ....2.75..%: D0.04 
Braniff Airways ; 
Bridgeport Brass 
Buffalo Niagara Elec..... 
Butte. Copper & Zinc 
Butler (P. H.) 
Byron Jackson 
Canada Steamship L 
Canadian Bronze 
Carthage Mills 
Carey (Philip) Mfg. .... 
Cent. Illinois Elec. & Gas 
Cent. N. Y. Power 
CRG EE ok dansie'c ssn vas 
Cities Service 
City Ice & Fuel 
Clark (D. L.) Co 
Clark Controller 
Cleveland Cliffs 
Coca-Cola Bottling 

(WS ae saatieké cesta 
i ))| eens 
Columbia Broadcasting .. 
Commodore Hotel 
Consolidated Cement .... 
Consolidated Coal 
Consolidated Paper 
Consumers Power 
Corning Glass 
Corn Products Refining. . 


eeee ere eer eeeee 


Creameries of Amer 


Curtis Publishing 
Cutler-Hammer 


BORON EMASN SEWER Yo: 
=m Go SIS UI 


Di Giorgio Fruit 
Dominguey Oil 
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EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
Dorset Fabrics .......... $0.05 ay 
DuMont (AllanB.) Lab.. 1.29 $0.28 
Electrical Products ...... 1.65 1.36 
Electric Storage Battery.. 6.67 6.87 
El Paso Natural Gas..... 2.34 1.71 
Emery Air Freight...... D005 D021 
Empire Southern Gas.... 3.43 2.76 
Federal Bake Shops...... 1.13 1.27 
Field & Stream.......... 1.43 1.70 
iy Asia Se 3.67 3.82 
Gen. Precision Equip..... 1.56 2.10 
Gen. Refractories ....... 5.98 5.35 
Gisholt Machine ........ 0.32 1.09 
Globe Knitting Works... 1.10 1.73 
Goebel Brewing ......... 1.08 0.86 
Good Humor Corp. ...... 1.74 1.60 
Gro-Cord Rubber ........ 1.31 0.56 
Hamilton Mfg. ......... 4.05 2.86 
Hoskins Mfg": ......... 1.61 1.74 
Illinois Brick ........... 1.40 0.06 
International Paper ...... 13.63 11.65 
Johnson & Johnson ...... 5.83 4.98 
Kendall Garis ii2.... 086 10.58 8.37 
Kimberly-Clark ......... 5.02 4.29 
Le Tourneau (R. G.).... DO.76 D633 
Liberty Products ........ 1.04 1.39 
Lockheed Aircraft ....... 5.80 D2.30 
Locomotive Firebox ..... 0.43 0.02 
Lux Clock Mfg.......... 5.02 5.32 
Manning, Maxwell & Moore 3.97 2.68 
Mining Corp. (Canada).. *0.39 *0.15 
Morrison-Knudsen ...... 7.02 4.42 
Munising Paper ......... 0.60 2.27 
Myercord Co, ........... 1.27 1.47 
National Breweries ...... *3.90 *4.02 
National Steel ........... 16.35 10.94 
Nazareth Cement ........ 3.07 1.76 
New York Dock......... 4.88 4.92 
Nineteen Hundred Corp... 4.67 2.23 
No. Amer. Car. Corp..... 4.70 5.16 
Old Town Ribbon & Carbon 2.07 1.80 
Otis Elevator ........... 5.35 3.41 
| eee aay 0.55 1.18 
iy 2? eee 0.56 3.09 
Pfeiffer. Brewing ........ 4.99 3.73 
Philadelphia Dairy P..... 4.73 4.08 
Pittsburgh Consol. Coal.. 10.50 7.14 
Price Bros. & Co......... *14.21 *10.80 
Republic Aviation ....... 2.19 D211 
Revere Copper & Brass... 5.02 5.93 
PE SEE ie eewak senne 0.41 0.51 
Richardson Co. .......... 8.38 7.38 
Richmond Radiator ...... 0.37 0.30 
) pet ie a a 1.67 . 1.93 
Sangamo Electric ....... 6.92 5.33 
Shellmar Products ....... 4.73 4.32 
Socony-Vacuum Oil ..... 4.18 3.13 
So. California Edison.... 2.03 2.05 
Standard Brands ........ 2.05 2.32 
Std. Fruit & Steamship... 3.28 7.25 
Standard Gas & Electric... 0.22 D0.12 
Taggart Corp. .......... 1.08 1.29 
Waembbe as issod. ...s « 2.35 1.73 
Twentieth Century-Fox.. 4.29 4.82 
United Aircraft ......... 3.06 3.21 
United Gas Improvement. 1.79 2.23 
SS ee 1.15 0.51 
Upson-Walton .......... 1.30 


Venezuela Syndicate ..... 
wo .|OU i 
Warner & Swasey ....... 
Westates Petroleum 
Weyenberg Shoe 
White Motor ........... 
White Sewing Machine... 
Your {hor Gaee~ 4. oats 
Zonite Products 


> 

oS 
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*—Canadian currency. c—Combined common 
stock. e—Combined Class A stock and common. 
p—Preferred stock. D—Deficit. 











Movie Companies 





Concluded from page 5 
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have $120.0 million in assets, includ- 
ing $28.3 million cash among $81.4 
million current assets (according to a 
pro forma balance sheet as of Octo- 
ber 2 last) while the new theatre com- 
pany would have total assets of $69.3 
million, including $17.1 million cash 
among $19.2 million current assets. 
Paramount’s theatres, of which 449 
were wholly-owned and 955 partially 
owned at the date of the consent de- 
cree ending the Government’s suit, 
earned $17 million of the company’s 
$24 million profits last year. Although 
carried on the books at only $37 mil- 
lion, the theatre properties actually 
are worth considerably more at pres- 
ent-day prices. 

Shareholders in the new theatre 
company should fare well from sales 
of these properties. Under the con- 
sent judgment, Paramount is to dis- 
pose of 69 of its 449 wholly-owned 
properties, retaining 380 of them 
permanently, and will be permitted to 
indicate the ones to be sold. Beneficial 
interests in 955 theatres are to be 
sold—at least one third within a year 
and the remainder within two years. 
The 3l-story store, office and theatre 
building owned by Paramount on 
New York’s Broadway is to be trans- 
ferred to the new picture company, 
which ‘must dispose of the entire 
property within five years although 
it will lease and operate the theatre in 
the building. 

The likelihood is that the theatre 
companies will prove more consistent 
earners than the producing com- 
panies, all of which now and again 
encounter a combination of adverse 
influences which cut sharply into 
profits. Recently, some of the produ- 
cers have been doing better, reflecting 
increased profits on pictures made at 
reduced costs as evidenced by the 
six-months’ report of Loew’s Inc. 
which operates comparatively few 
theatres. The wide earnings fluctua- 
tions shown by non-theatre companies 
such as Columbia, Republic and Uni- 
versal, however, demonstrate that 
theatre ownership has had a steady- 
ing effect on income in the more 
adverse seasons. : 
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Chain Belt Company 


Parker Rust Proof Company 





Data revised to Marck 30, 1949 


Incorporated: 1892, Wisconsin. Office: 1600 West Bruce Street, Milwaukee 
4, Wise. Annual —— Second Wednesday in January. Number of 
stockholders: Not reported. 

pot groan WA 


Long term debt *$2,700,000 
Capital” ‘stack (no par) 487,475 shs 


*Notes payable to banks. 


(CHB) 


Business: A leading maker of chain and transmission drives 
and equipment for conveyors; and manufacturer of construc- 
tion machinery, and food processing, materials-handling and 
sanitation equipment. Also does a jobbing business in mal- 
leable, gray iron, semi-steel and Z-metal castings. District 
sales offices and distributors are in principal cities of the U. S. 
and abroad. 


Management: Capable and progressive. 


Financial Position: Strong. Working capital January 31, 1949, 
$10.9 million; ratio, 6.4-to-1; cash, $2.7 million; marketable 
securities, $145,564; inventories, $7.0 million. Book value of 
stock, $31.02 per share. 


Dividend Record: Payments 1902 to date. 


Outlook: Strong trade position enables company to share 
fully in activity of mass production, highway construction 
and building industries, and in demand for tractors and other 
farm equipment, food processing and utility services. Wide 
market diversification is a favorable factor. 


Comment: Shares are among the better grade of cyclical 
issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Oct. 31 1941 1942 1943 1944 1945 1946 1947 1948 
ed per share.... {$1.89 {$1.87 [$1.77 $1.70 $1.75 $1.46 $5.35 $6.24 
Calendar years 
Dividends paid x 1.25 1.00 1.00 1.00 1.00 1.50 1.75 
19 19% 23 33 43 30 33 
15% 16% 17% 21% 24 20% 24% 


t10 months through October 31 (fiscal year changed). {After provision for re- 
negotiation. 





L. A. Young Spring & Wire Corp. 





Data revised to March 30, 1949 


incorporated: 1918, Michigan, established in 1898. Office: 9200 Russell 
Street, Detroit 11, Mich. aes ee First Tuesday in November. 
Number of stockholders: About 2 


Capitalization: 
Long term deb 
Capital stock oo par) 


*143,505 shares (35%) owned directly or indirectly by President and Mrs. Young. 


Business: Manufactures a varied line of wire products, 
leading in automobile upholstery springs and wire springs and 
supplying about 60% of the total cushion springs used. Other 
products include mattress, bed and mechanical springs, re- 
frigerator shelves, racks, baskets, garment hangers, and sup- 
ports and auto interior garnish mouldings. 

Management: Experienced. 


Financial Position: Good. Net working capital July 31, 1948, 
$8.2 million; ratio, 2.7-to-1; cash, U. S. and Canadian Gov- 
ernment securities, $3.2 million. Book value of stock, $37.55 
per share. 


Dividend Record: Payments 1924-37, 1940-41, 1943 to date. 


Outlook: Sales and earnings normally follow the trend of 
activity in the automobile and furniture industries. Depend- 
ence on relatively few industries imparts highly cyclical 
characteristics to the business. : 


Comment: The shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended July $1 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share $1.15 $2.03 $2.22 $2.80 $0.67 $3.52 $7.41 $3.72 
Calendar years 
Dividends. paid.. None 1.00 1.00 1.00 0.25 1.00 1.50 0.50 
1% 1% 20% 31% 35% 23% 24 20 
1% 14% 19% 15% 14% 15% 18 


*Including $1.08 non-recurring. {Six months to January 31, 1949 (first fiscal half), 
vs. $2.91 per share in same period year before. 
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Data revised to March 30, 1949 


Incorporated: 1929, Michigan, as successor to a company organized in 1915. 
Office: 2177 E. Milwaukee Avenue, Detroit 11, Mich. Annual meeting: In 
December. Number of stockholders (February 17, 1949): 4,177. 


Capitalization: 
Long term gy 
Capital stock ; 


(PRK| 


Business: Manufactures patented rust-proofing luiiieit 
and equipment, principally under trade name Bonderite, 
Automobile industry accounts for major part of total volume 
but use of processes by makers of refrigerators and hardware 
accounts for more than one-third of business. 


Management: Successful in expanding markets. 


Financial Position: Satisfactory. Working capital December 
31, 1948, $2.7 million; ratio, 2.9-to-1; cash, $1.1 million; U. S. 
Government securities, $2 million. Book value of stock, $9.45 
per share. 


Dividend Record: Payments 1924 to date. 


Outlook: High rate of automotive activity is in prospect, 
and this with expanding use of company’s processes and 
equipment, should hold operations at satisfactory level. 
Cyclical type of business and its specialized nature must be 
considered. 


Comment: Shares are among the better issues in the auto- 
motive parts group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Sept. 30 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $2.65 $1.82 $1.72 $1.72 $1.64 $2.34 $3.08 
Calendar years 
Dividends 2.00 1.25 1.50 1.50 1.50 2.25 2.50 
20% 17% 19% rth 30 35% 34 
141% 13% 16 18 21% 26 28 


*Earnings based on stock outstanding at end of each year. 





South Porto Rico Sugar Company 





Data revised to March 30, 1949 


Incorporated: 1900, New Jersey. Corporate office: 15 Exchange Place, 
Jersey City 2, N. J. Annual meeting: Second Thursday in February. 
Number of stockholders (June, 1948): Preferred, 770; common, 7,387. 


Capitalization: 

Long term debt 
*Preferred stock 8% cum. 
Common stock (no par) 


*$25 par; not redeemable. 


Business: Manufactures raw and refined sugar, molasses, 
etc. Approximately 65 per cent of production comes from 
Santo Domingo, remainder from Porto Rico. Russell & Co. 
(Porto Rican partnership in which common stockholders have 
a beneficial interest) has sold its land to Puerto Rico Land 
Authority but will receive cane from the Authority. 

Management: Efficient and progressive. 


Financial Position: Impressive. Working capital September 
30, 1948, $16.8 milion; ratio, 5.4-to-1; cash, $3.9 million; mar- 
ketable securities, $13.0 million. Book value of common stock, 
$45.75 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1910-21 and 1924 to date. 


Outlook: Earnings depend on crop volume and on sugar 
prices in U. S. and world markets. High costs and lower 
sugar prices indicate further easing of profits. Common 
stock may receive some further dividends from sale of Russell 
& Co. lands ($2.50 paid in 1948), but amount is uncertain. 

Comment: Preferred is a businessman’s holding; common 
is an agricultural speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 

Years ended Sept. 30 w41 1942 1943 1944 1945 1946 §=61947 1948 

Earned per share.... D$0.27 $4.89 $5.63 $7.65 $4.06 $7.49 $12.00 $6.98 

Calendar Years 

Dividends paid r 3.75 3.50 5.90 4.50 6.00 7.35 *9.50 
26 30% se sore 59% 56 44 
17 20% $28 40 48% 87% 386% 


“Includes $2.50 dividends from sale of assets. D—Deficit. 
FINANCIAL WORLD 
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DIVIDENDS DECLARED ——— 

Stocks on major exchanges normally sell Hidrs Exclusi 9 aches ee pe 
ex-dividend the second full business day | Compan T wcea |\commn- and beck country views. ideal wilt or 
before the record date. 4 a artist. $29,500. 

Hldrs. Do 344% pi. ....... 9334c 8-1 7-18 BRUCE REALTY CO. 
Pay- of Mabhe-rees 56250000 l5ec 4-28 4-18 | 766 Highway 101 Encinitas, Calif. 
aera able Record | Kan. City So. Ry. 4% pf..$1 4-15 3-31 | — nae ere 

Abraham & Strauss...$1.25 4-25 4-15 | Kennedy’s, Inc. ........ ee. 4:00. 6 al SS ee aah cnaitenhaienecale 
Air-Way El. Appl...... l5c 5-2 4-20 i" >. 9g Se 31%c 4-15 3-31 | real estate, near Los Angeles. Includes modern 
Allied ee be ceed oa 4-30 4-15 vine casey eee ka ke his 40c 4-15 3-31 oe - Sedvenmn house. $80,000.00 down paren 
American Can Co....... 75c «25-160 4-21 ine Material ......... ae 4355 46 ee ai ee 
Am. Home Products....10c 5-2 4-14 | Link-Belt .............. Si @¢) ooo ee eS ee 
Am. Mach. & Fdry. A Eee Qeiesiviviess... 75c «0 4-15 3-31 H. C. FINLEY, Broker 

SE Pi aabatsance 97%4c 604-15. Ss 3-31 | MacAndrews & Forbes Room 215, Academy Theatre Bidg. 
Am. Maize Products...25c 4-15 4-2 _ 4 aeons $1.50 4-15 3-31 Pasadena, Calif. 

American Marietta ..... 25c 5-2 4-20 | McKay Machine ....... 2c 4-1 3-17 
a bd wars 50c 4-19 4-8 | McLellan Stores .. ++. 5-1 4-12 MATES 

rizona Power 5% pf..$1.25 5-1 4-20 "AA 37%4c 5-1 4-12 
Arkansas Natural Gas..30c 4-29 4-4 | Medusa Portland Cem...50c 4-5 3-31 PR IVATE ISLAN D 

De GF WA" oie 55:2 30c 4-29 4-4 | Mich. Seamless Tube...10c 4-15 4-1 ON BEAUTIFUL BELGRADE LAKE, MAINE 
Atch., Topeka “i F..$1.50 6-1 5-11 ee a i 30c 5-15 4-22 fe Beige ag wer ggye I gy Rage 
Austin, Nichols $1.20 pf..30c 5-1 4-20 o $5. st pf....$1.37% 5-15 4-22 from town, good shopping, summer theater. Owner 
Aveo Mfg, $225 pf... .56y4e $2. 415 ye? $1.50 2nd pt.....3794c 5-15 4-22 uate ee 

ackstay Welt ...... Yc 4-12, 4-1 inn. | aT 25c -2 4-18 ALM 

DE Setihineeai es: E37%c 4-12 4-1 | Morris Plan (Am.)..... Sc 5-1 418 Ph. A. ete data PR sen 
Baldwin Rubber ...... m a 4-27 4-15 io —_* Biita« 4: x" rit 4-18 

Wh hhhdaie sancavene es Oc 4-27 4-15 otorola, Inc. ......... c 4 3-31 
DIE | ocaanens ersees 25c 5-15 5-1 | Mountain States Pr...624c 420 3-31 borer tne 

it ror 75c 5-15 4-29 | National Auto Fibres...25c 6-1 5-10 CAPE COD HOMES 
Butler Bros. National Cash Register.50c 4-15 3-31 | 14 Rooms, 3 Bathrooms, Large Garage, Old 

44% pf. ........ $1.12% 6-1 5-4] Natl. Distillers Prod....50c 5-2 4-11 | English Elm Shade Trees and Shrubbery. Located 
Can. Dredge & Dock....25c 5-2 4-6 | National Fuel Gas...... Se 4-15 3-31 $35 Bg acy othe = van O8o $15,000, 

oe Ree ae 25¢ 8-2 7-6] No. Indiana Pub. Serv. $25°000 and $32,000. Interested? Shown by ap: 
Carrier Corp. 4% pf....50c 4-15 3-31 Sf =the 4-14 4-4 | pointment. James F. Kenney, REALTOR, 18 
Caterpillar Tractor ....75c 5-31 5-14 | Oliver Corp. Ocean Street, Hyannis, Mass. Tel. 907. 

a goa hae &&..:. ide & 2°: en ane pf. ie #1. aos 4-15 MISSOURI 
ase Nat’l Bank acific Portlan em.. .75¢ - 4- 5 . 

(MMB acs lett 40c 5-2 4-11] Park & Tilford........ 7c «5. 8 4.22 | FOR SALE—117 acres on beautiful 
Cincinnati Gas & El.....35¢ 5-16 4-15 | Parke, Davis .......... 35c¢ 4-30 4-9 | Current River, Missouri Ozarks. 
Ove Illum.....55¢ 5-15 4-22 a Pebrwd. vs = 5c Bs 1 er Ideal for Summer Camp. Write 

oO $4.50 pf....... $1.12% 7-1 6-10 oie ae a 2c - 1 -1 a Oe } " 
Commodore Hotel ..... 20c 420 4-1 | Penman’s, Ltd. ........ 75c 5-16 4-14 J L. COFFMAN, Salem, Mo 
Cons. Natural Gas....... $1 5-16 4-15 | Penna. Pwr. NEW JERSEY 
Corn Products Ref. 4% gh .....:.. $1.06%4 5-2 4-14 | FARM for sale along the Delaware River, five 
Pk - Sis . Rarsieio%-c14 $1.75 4-15 4-1 | Philadelphia EI. , , ualiee sooth of Port Jervis, N. Y., opposite Mil- 
rown Cork & Seal..... 25c 5-20 4-12 ee 1.10 -1 48 | *t, =a. , ‘ 
Cudahy Packing ...... ie, 418 4 & te ae OE. on. sigs St eet ee se ee ee 
Ph “tare icne<s $1.12% 415 4-4] Pub. Service — + ; oars z 2 bE? of well grows timber, balance suitable for com- 
urtiss Candy Do 4%4% pf....... 1.06% - 1 -ig | Se cree 

MOE. cis $1.12%4 4-15 3-31 | Do 4.40% pf....... $1.10° 6-1 5-19-} poe ome a eS Eee 
Davenport Water Real Silk Hos. Mills...15c 6-15 5-24 | the river, also a state stocked brook running 

We. cess is es $1.25 5-2 4-11 Se Pe cnc ee ens $1.75 7-1 6-15 | through the premises. 

Delaware Pr. & Lt...... 30c 4-30 4-4 D0 S96 GE. eves cee. $1.25 7-1 6-15 E. M. DAVENPORT, Branchville, N. J. 
Detroit-Mich. Stove....25c 4-20 4-11 | Rice-Stix, Inc. ........ 50c 5S-1 4-15 Telephone Branchville 7292 

De Vilbiss Co......... 12%c 420 48 | Rich’s, Inc. ......... 18%c 5-2 4-20 

Dome Mines, Ltd.....17%c 4-30 3-31 Do 33%4% pf. ....... 933%4c 5-2 4-20 FOR RENT 

Eastern Corp. ......... 25c 5-2 4-13 | Rochester Button ...... 50c 4-15 4-5 | Several new cottages, 2, _* —— sun — 
East. Stainless Steel....15c 4-29 4-15 | St. Lawrence Paper eee ss catalina comien "15 min. Soda Lake, 
Elastic Stop Nut....... Se 5-16 5-2 pe Oe 4-25 4-4 | Jersey Sea-Shore. 55 min. New York. Trout 
Empire Millwork ...... 20c 4-30 4-15 | Seaboard Oil, Del....... 40c 6-15 6-1 | stream, Palomino riding horses, ponies; near 
Empire Southern Gas...30c 4-15 4-1 | Solar Aircraft ......... 15c. 4-15 3:31..| Testers, churches, Fine eco Mmat oe to 
Gardner-Denver ....... 35c 4-20 4-51 Sterchi Bros. Stores....25c 5-13 . 4-29 | appreciate. Spacious lawns, shrubbery, fresh poul- 
re He PSEA SEL - : 2 4-20 | Texas Pacific Land Tr..70c 5-4 4-13 | try, . ore | oo — eomeaet 

neral Mills .......... c - 2 ' 4-8 | Union Electric (Mo.) er ' See se 
Gen. Pub. Sev. $6 pf...$1.50 5-2. 3-31 TES o0 ctnenie de 87t%4c = 55-16—ss« 4-30 VIRGINIA 
Gen. Steel Wares, Ltd...20c 5-16 4-18 Do 3.70% pf....... 92%c 5-16 4-30 
Georgia Pac. Plywood Do $450. of gis S16 4.30 VIRGHHA FARIS POR SALE 

s : : I 560 Acres, 3 houses, one stone, built 1799; 3 

© Bai soceublcetth wiih 25c 4-15 4-2 Union Oil (Calif.) . . .62%c 5-10 4-11 complete sets farm bldgs.; $47,500 
Goodyear Tire & Rubber.$1 6-15 5-16 | United Cigar-Whelan 509 Acres, in Middleburg Hunt’ Section, all 
abe a 71 ant — 6-2 5-16 S358 96: ‘ivvics..... 87%c «(5-1 ye —, —— ay farm bidg., machinery 

a . M.) Lamp.... 4-22 4-11 | U. S. Radiator 6% pf...75¢ 5-2 4 ange nom By Se 
Hartford El. Light. ..683%4c :5- 2 4-14 | Virginia Iron C. & C. 96 Oat; $35000 1948; excellent herd, codaplete 
Hart Schaffner & M....60c 4-29 4-8 WT MEE Ns le datde cet 25c 494-30) = 3-31 line of machinery, 40-cow dairy barn, numer- 
Hat Corp. Am. Wabash R. R. pe — bldgs., : green mgpaec ggg mgr 

SEMI cate rten $1126 - 4.30... 4-14 |. 46M Ghinvsiesnas-s- $a50 4-21 3-31 |”? GRa alee, olfeeed lor lees then "6 aust, 
ae ae nese dame ISe 5-2: 4-15 147 Duilt_ 1924, “includes furniture. | $60,000. 

ec t i ae a a 40c 4-30 4. 8 Accumulations cres, -room ric colonial residence, com- 

Do 354% pf. ....... 933%c 430 4-8 ail her coaellite pene Will stand any 
Hoe (R.) & Co. $4 “A”.$1 4-15 3-31 | Standard Gas & Elec- investigation, as well as many other bargains 

ousehold Finance ....50c 4-15 3-31 tric SreaG icwiwd.... $1.50 4-25 3-31 | we have. 

a 334% oe. ‘were a 7 i 8 a era F $1.75 425 3-31 Cc. Cc. — —_ so —_— 
inois Terminal R.R... - - uemont, Virginia 
Jewel FR 6, oun es 6-20 E—Extra. Phone: Bluemont 2421 
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STOCK FACTOGRAPHS 








Cunningham Drug Stores, Inc. 


The Charles E. Hires Company 





Data revised to March 30, 1949 


incorporated: 1931, Michigan, as Economical-Cunningham Drug Stores, 
Inc. Cunningham group first store established 1888. Office: 1927 Twelfth 
8t., Detroit 16, Mich. Annual meeting: Third Monday in December. Num- 
ber of stockholders: 1,119. 


poeig ee gy 
Long 


Business: Operates a chain of popular priced drug stores 
throughout Michigan and a smaller group of higher class 
stores in Detroit, Cincinnati, Cleveland, Toledo and Pitts- 
burgh. Units total 106. Company also operates an ice cream 
plant, own laundry and maintains photo-finishing facilities. 


Management: Experienced and progressive. 


Financial Position: Good. Working capital September 30, 
1948, $4.1 million; ratio, 2.2-to-1; cash and Government se- 
curities, $3.5 million. Book value of stock, $21.73 per share. 


Dividend Record: Payments on preferred regularly to re- 
tirement in 1946; on common 1934 to date. 


Outlook: Shares possess moderate growth possibilities and, 
barring a severe decline in consumer purchasing power, the 
favorable earnings trend of recent years should continue al- 
though perhaps on a somewhat lower level. 


Comment: A businessman’s investment, shares are improv- 
ing in quality. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Sept. 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... $1.74 $1.59 $1.34 $1.46 $1.59 $3.12 $3.01 $3.71 
Calendar years 


Dividends paid .... 0.62% 0.50 0.62% 0.62% 0.62% 1.00 1.25 1.12% 


9 11 15% 28 41% 28 24% 
8 a 10% 14 22% 19% 15% 


*Adjusted to 2-for-1 split October, 1947. After 38 cents per share inventory reserv: 
$Listed on N. Y. Stock Exchange, January, 1945; previously Chicago Stock Wachenee. 





General Shoe Corporation 





Data revised to March 30, 1949 


Incorporated: 1925, Tennessee, as Jarman Shoe Co. Present title adopted 
1933. Office: 119 Seventh Avenue N., Nashville 3, Tenn. Annual mT E 
First Monday in March. Number of stockholders (November 25, 1947): 
Preference, 166 preferred, 17; common, 3,796. 


Capitalization: 

Long term debt $7,472,048 
*Preference stock $3.50 cum. (no par) 47,192 shs 
tPreferred stock $0.40 cum. (no par)................. oe 99,260 shs 
Common stock ($1 par) 705,132 shs 


*Redeemable at $107 per share through June 15, 1949; $106 through June 15, 
1952 and at declining rates thereafter. {Redeemable at $7.50 per share. 


(GSH) 


Business: Manufactures a wide range of low and medium- 
priced men’s, women’s and children’s shoes, men’s work shoes 
and miscellaneous leather products. Principal trade names: 
Jarman, Fortune, Acrobat, Friendly and Skyrider. The smaller 
portion of sales is through company-owned Jarman, Flagg 
Bros., Hardy & Holiday store chains. Produced 15.4 million 
pairs of shoes in 1947-48 year. 

Management: Experienced. 


Financial Position: Very strong. Working capital October 31, 
1948, $22.7 million; ratio, 13.2-to-1; cash, $4.2 million. Book 
value of common, $20.93 per share. 


Dividend Record: Regular payments on preferred stocks; on 
common 1934 to date. 


Outlook: Earnings will be influenced by trends in the 
leather market and general trade conditions, but industry’s 
better-than-average stability should permit satisfactory opera- 
tions by this low-cost producer. 


Comment: Both preferred and common shares are of good 
investment merit. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Oct. 31 1941 1942 1943 1944 1945 1946 1947 
ed per share $1.63 $1.57 $1.90 -$1.54 $1.71 $3.76 $3.37 
Calendar years 
Dividends paid n 1.00 1,00 1.00 1.00 1.60 2.50 
10 15% 19% 31 47 36% 
8% 9% 115% 19 29 26 





Data revised to March 30, 1949 


Incorporated: 1920, Delaware, to take over a business started in 1876. 
Main office: 206 South 24th Street, Philadelphia 3, Pa. Annual meeting: 
Third Monday in January. Number of stockholders: 1,306. 


Capitalization : 
Long term debt 
Capital stock ($1 par) 


Business: Manufactures syrups and extracts used in mak- 
ing Hires Root Beer and root beer in bottles ready to serve, 
Products are distributed throughout the U. S. and some 
foreign countries. In addition the company manufactures and 
sells locally distilled drinking water under trade name Purock 
and battery water. About 75% of annual sales is concentrated 
in the last six months of the fiscal year. 


Management: Under leadership of family of the founder. 


Financial Position: Excellent. Working capital September 
30, 1948, $2.9 million; ratio, 5.1-to-1; cash, $1.0. million. Book 
value of stock, $15.64. 


Dividend Record: Payments on old “A” stock, 1926-40; on 


“B” stock 1926-40, except 1927,and 1933-36. Paid on present 
stock 1940 to date. 


Outlook: Inability to pass on increases in operating costs 
because of consumer resistance has impaired the earnings 
status of the industry, while intense competition in the soft 


drink field has served to aggravate the problems of readjust- 
ment. 


Comment: Shares occupy an unimpressive position in a 
speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Sept. 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share .... $2.11 $2.59 $1.91 $1.82 $1.50 $1.50 $2:35 $1.10 
Calendar years 
Dividends paid 4 1.50 1.50 1.50 1.20 1.20 1.20 1.00 

17 25% 23% 32% 41% .. 29% 25% 
ll 16% 20% 23% 21% 22% 12% 





The Superior Oil Company (California) 





Data revised to March 30, 1949 


Incorporated: 1936, California, as consolidation of Superior Oil Company 
(1921) and Limited Oil Company (1933). Office: 601 West Fifth Street, 

Angeles 13, Cal. Annual meeting: Second Monday in January. 
Number of stockholders: Not reported. 


ang ome 


(soc 


$25,058,388 
423,014 shs 


*223,117 shares (52.75%) owned by company’s president and his family. 


Business: Engaged in the production of crude oil and nat- 
ural gas, principally in California, Louisiana and Illinois, and 
purchases a moderate amount of oil and gas from others. 
Sales of crude oil are made to other oil companies and of 
natural gas to public utilities. 

Management: Experienced. 


Financial Position: Strong. Working capital, August 31, 
1948, $17.3 million; ratio, 2.3-to-1; cash and equivalent, $13.7 
million. Book value of stock, $110.37 per share. 


Dividend Record: Payments 1937; 1939; 1941-43 and 1946-48. 


Outlook:' Prospects appear favorable for the crude oil and 
natural gas divisions, but the combination of a small number 
of outstanding shares and a leveraged capital structure is 
reflected in exceptionally wide swings in earnings and mar- 
ket prices. 


Comment: Shares are among the more speculative of the 
predominantly crude producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 

Years ended Aug. 31 1941 1942 1948 1944 1945 1946 1947 1948 
Earned per share.... $4.12 $10.67 $10.05 $8.33 *$11.75 $4.36 $11.51 $35. 26 
Calendar Years : ‘ 
Dividends paid 0.50 0.50 1,50 None None 0.50 2.00 3.00 
50% $2 out 187 160 160 235 

22% 26 51 66 79 102 101% 14 

*Including profit on sale of we , equal to $11. 50 a share before taxes. tNew York 


Curb Exchange to February 23, i 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 













Foster Wheeler Corporation 





Public Service Electric & Gas Company 





Data revised to March 30, 1949 


Incorporated : 108, —. tas a ae | established 1894). Office: 165 
Broadway, New . Annual meeting: Fourth Monday in 
Marth 9 eed 3 ys (February 21, 1949): Preferred, 538; com- 
mon, 2,027. 
oe a 
term Lt Cee kh noe chakaa de éusabnhsceds sus cdee tients écctediondinnge None 
Prlor es oe oO OS eee re re ey: ree 7 80,412 shs 
Common EE CI I pbb on oc dep ce cobigecdc cece denbericascéeshetevaldvael 284,984 shs 
“9$25 par, callable at $26. 


Business: Manufactures and installs industrial steam power 
plants, marine boilers, oil refineries and public utility equip- 
ment; also manufactures other industrial processing apparatus 
and performs engineering services. Foreign business is im- 
portant; operating subsidiaries are located in Canada and 
England. 

Management: Capable and aggressive. 


Financial Position: Fair. Working capital December 31, 
1948, $11.5 million; ratio, 1.5-to-1; cash, $5.0 million. Book 
value of common, $56.53 per share. 

Dividend Record: Old preferred arrears settled by exchange 
in 1942. Regular payments on new prior preferred since 
issuance; on common 1944 to date. 

Outlock: Sales volume is largely determined by demand 
from oil refining and utility industries, whose expansion pro- 
grams indicate company’s activities will be well maintained 
over a considerable period. Eventually, however, the cyclical 
nature of the business will reassert itself. 

Comment: Preferred is a good income producer. 
is speculative. 


Common 


EARNINGS, DIVIDEND RECORD ar “Age RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 194 1944 1945 1946 1947 1948 
Earned per share..... $5.06 "=. 2 “on *$2.90 $2.50 $0.10 $3.30 $11.95 
Dividends paid ...... Ne 0.50 1.50 1.25 1.00 1.00 
RS ee eee 20% 12 s 29 44% 419% 32% rts] 
MR CE Ee eee 9% nf 10% 16 25 19% 19% 2 


*Adjusted for renegotiation. 





Northern Pacific Railway Company 





Data revised to March 30, 1949 


Incorporated: 1924, New Jersey. Office: 80 Park Place, Newark, N. J. (PEG) 
Annual meeting: Third in April. Number of stockholders not yet 

roperted; predecessor had 122,802 shareholders in all classes December 31, 
Capitalization: 

TE | re en ee ee eee eee eee. $265,060,100 
*Preference common $1.40 cum. conv. (MO par).........-.-..eeeee eee eeee 6,057,439 shs 
I I WI OO oo oon ene hccctnennakaedsae Ounnaes @ Maen 5,509,054 shs 


*Convertible into (starting July 1, 1948) 1.1, 1.0, 0.875 and 0.75 common shares, 
} poate 2 in each successive three year period. Redeemable after June 30, 1960 at 
per share. 


Business: Principal operating subsidiary of the former 
Public Service Corporation of New Jersey, this company suc- 
ceeded its parent in dissolution by exchange of shares. About 
90% of the population of New Jersey is served with electricity, 
gas or transportation, and 80% with all of these services. 
Electricity accounts for 72% of direct revenues, gas the re- 
mainder. Transit subsidiary (non-consolidated) serves most 
of the State. 

Management: Long.experience in field. 

Financial Position: Strong. Working capital December 31, 
1948, $33.1 million; ratio, 1.8-to-1; cash, $20.3 million; U. S. 
Gov’t securities, $24.9 million. Book value of combined prefer- 
ence and common stocks, $17.50 per share. 

Dividend Record: Initial payments on preference and com- 
mon stock September, 1948; continued since. 

Outlook: Heavy residential load of electric and gas service 
normally makes for stability of revenues. New power plants, 
operating economies, prospective early use of natural gas for 
mixing purposes and fuel, and growth possibilities of terri- . 
tory served are favorable earnings factors. 

Comment: Preference common is a businessman’s holding; 
common is semi-speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 











Earned per share.... & $1.22 $1.10 $1.06 * 12 bay = $2.41 $1.97 
Dividends | paid ..... 1.95 0.95 1.00 1.00 0.90 1.40 $1.50 
MM Ss. 22. FSS Listed N. Y. Stock Exch 24% 
a a ne July, 1948 20 


*Public Service Corporation of New Jersey, 1941-45. Pro forma, giving effect te 
consolidation. §Predecessor stock 70 cents, present stock 80 cents. 





Data revised to March 30, 1949 


Incorporated: 1896, Wisconsin. Offices: 14 Wall Street, New York, N. Y.; 
176 East Fifth Street, St. Paul 1, Minn. Annual meeting: Second Tues- 
day in April. Number of stockholders (December 31, 1948): 24,451. 


pty I 
Cohan SEE ane bhbigidds s soc c liken hes ccc bag beets cocubaseubeccocsdeoess $271,066 ,229 
Capital stock (si66 DDS Cicconckenbale bic osas oes even deoeunenekeas anu 2,479,826 shs 


(NP) 


Business: One of the large, land grant northwestern railroad 
systems, extending from the head of the Great Lakes and St. 
Paul-Minneapolis, through states bordering Canada to Pacific 
Northwest cities; 6,889 miles of road operated. Major items 
of freight are lumber, grain, oil, coal, apples and iron ore. 
Jointly, with Great Northern, controls Chicago, Burlington & 
Quincy Railroad. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1948, $45.7 million; ratio, 2.3-to-1; cash and equivalent, $42.6 
‘million. Book value of stock, $212.76 per share. 

Dividend Record: Payments 1899-1932 and 1943 to date. Paid 
$1.50 dividend in February, 1949. 

Outlook: While the near-term agricultural outlook and pros- 
pects for lumber traffic are relatively favorable, pointing to the 
maintenance of satisfactory earning power, increasing competi- 
tion from other forms of transportation poses a serious threat 
to longer term prosperity. Dividend income from the partly- 
owned Burlington is an important earnings contributor. 

Comment: Common is improving, but remains speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $3.13 $6.57 $10.29 $5.31 $4.66 $8.58 $5.40 $4.97 
Dividends ........... None None 1.00 1.00 1.00 1.00 1.00 1.00 
High  céaussBuhthuc as 8% 8% 18% 22% 38% 386 2% 21% 
ES oe FS 3% 4% 7% 18% 17% 16% 18% 16% 
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The Youngstown Sheet & Tube Company 


Data revised to March W, 1949 
Incorporated: 1 1900. Ohio. Office: Stambaugh Bidg., Youngstown 1, Ohi 





(v8) 


Annual m Fourth Tuesday in April. Number of stockholders (De- 

cember 31, 1948) : 12,243. 

Capitalization: 

pS EE EE EE. © oe EET | OPE ee, fe ee ee $30,000,000 
ne NN CO ee iain cee bac c deride ss ncnndaacs sseeuotmiaccuncsne 1,675,008 she 


Business: Holds fifth place among integrated domestic steel 
and iron companies, with annual steel ingot capacity of 4 
million net tons. Flat rolled and tubular products represent 
34% and 31%, respectively, of productive capacity; the re- 
mainder is accounted for by a diversified range of tin plate, 
plates, merchant bars, light structural shapes, rail tie plates 
and spikes, rod and other wire products. 

Management: Able and conservative. 


Financial Position: Very strong. Working capital December 
31, 1948 $149.1 million; ratio, 3.7-to-1; cash, $56.5 million; 
U. S. Government securities, $46.3 million. Book value of 
stock, $131.33 per share. 


Dividend Record: Payments 1906-31; 1937 and 1940 to date. 

Outlook: Demand for the company’s products should be 
well sustained while the generally high level of business activ- 
ity prevails, although over the longer term the effects of 
cyclical influences will be reflected in operations. 

Comment: Stock is one of the better situated steel -issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. B: 1941 1942 1943 1944 1945 1946 1947 
hare.... $9.13 


Earned per 3 : $5.66 $43.1 $4.25 $4.12 $8. 61 *$13.31 “nt rH 
Dividends paid ..... 3.00 2.50 2.00 2.00 2.00 4.00 ~~ 5.00 
Milt 5. ck visaa soa 42% 37% 41% 42% 10% seat 83 89 
ie can hindenkeon 29 28%: 30 335% . 89%%°° 57% 52% oe 
od 


*After provisions for increased construction costs, $2.39 in. 1947, $3.58 in 1948. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnancrat Wortp itself. Confine 
each letter to a request for a single book- 


let, giving name and complete address. Adjusted for | | 
ADDRESS: Free Booklets Depart- r Seasonal Variation 

ment, Financial World, 86 Trinity |__ 1935-39= 100 

Place, New York 6, N. Y. 


Financial Summary 






































Television Progress Report—A new analysis 
of the status and prospects of the television 
industry with brief reviews of the leading 
factors in the field. 


* * * 


& Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
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Trade Indicators 


§Electrical Output (KWH) ; 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 
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1949 7" 
Mar. 19 Mar. 26 
5,496 5,404 
101.1 99.8 
607,767 610,000 





1948 
Mar. 27 


5,005 
89.4 
664,375 
1948 
Mar. 
$23,421 
14,571 


‘Mar. 12 
5,531 
102.0 

709,326 


* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 

* * * 


Investor’s Reader—A copy of this popdilar 

semi-monthly digest offered without charge— 

features include “The Stock Market,” ‘“Busi- 

ness at Work” and “Production Personalities.” 
7: ee 7 


Behind Your Investment-—New booklet answer- 
ing questions about savings plans which afford 


{Total Commercial Loans... 
{Total Brokers’ Loans...... | 
{Money in Circulation 


Members 


{Net Loans 
94 Cities 


15,106 
823 
27,577 


15,095 
1,260 
27,500 


Fed. Res. ae 


1,292 
27,423 


consistent dividend income and_ reasonable 
safety. 

* a * 
New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an _ efficient 
and economical basis. 

* * ~ 


Register of Directors and Executives—An 8 

x 11 2-color presentation which outlines the 

features of this national directory of Men of 

Management. Provides a tool throwgh which 

new contracts and new business can be obtained. 
* od we 


Efficiency Device—A booklet on the synchroni- 
zation of all time indicating and time record- 
ing instruments as it is used in leading mod- 
ern institutions, industries, universities and 
government organizations. Make request on 


your letterhead. 
. * * 


Stock Market Outlook—A timely discussion of 
the prospects for the securities market and 
the relative position of leading industries with 
a view to the changing pattern of business. 

* * cm 


A Diversified Enterprise — New descriptive 
booklet of well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.) 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 
stocks, 

* * + 


Ten Queries on Funds — What “Investment 
Funds” offer to both large and small investors 
is discussed in the answers to ten questions 
on the ownership of shares in “open-end” in- 
vestment companies. 

* oa * 


Railroad Equipment Certifiates — A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors. 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* 


* * 


Cemparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 
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Brokers’ Loans (New York City) 
000,000 omitted. §As of the following week. tEstimated. 


Market Statistics—N. Y. S. E. 


Closing Dow-Jones r 





Averages: 23 
30 Industrials 176.20 
20 Railroads x 
15 Utilities 

65 Stocks 


Details of Stock Trading: 


Shares Traded (000 omitted).... 


Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 
New Highs for 1949 
New Lows for 1949 


Bond Trading: 


24 

176.41 1 
48.15 
35.32 


— March — 
25 


47.78 


1,078 


1,113 





75.83 175.82 
47.88 
35.30 


63.23 


co 


23 


960 


976 


508 
265 


Dow-Jones 40-Bond Average... 


Bond Sales (000 omitted) 





*Average Bond Yields: ‘Feb. 23 


50 Industrials 
20 Railroads 
20 Utilities 
90 Stocks 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending March 29, 1949 


losing ——_, 
Mar. 29 


Pepsi-Cola 

Commonwealth & Southern 
American Airlines 

American Power & Light 
Consolidated Vultee Aircraft 
Radio Corporation of America 


2.703% 
3.065 
3.399 


6.72 
8.52 
6.13 
6.75 


Mar. 9 
2.698% 
3.061 
3.408 


6.64 
8.48 
6.10 
6.67 


Northern States Power (Minn.).......... 


Greyhound Corporation 
Paramount Pictures 
Pennsylvania Railroad 
Socony-Vacuum Oil 
Laclede Gas Light 


98.52 
$670 


806 
27 851 
64) 


-1949 Range, 
High Low 


181.54-171.10 
54.29- 46.34 
35.61- 33.36 
66.18- 61.5] 





700 
932 
340 
341 
251 

43 

27 


98.46 
$2,280 


98.53 
$3.4 





—cC 
Mar. 22 


Mar. 23 
2.688% 
3.057 
3.451 


6.58 
8.47 
6.06 
6.62 


934 
3% 


High 
2.740% 
3.137 
3.451 


6.78 
8.60 
6.26 
6.79 


—_ 


Low 
2.688% 
3.057 
3.350 


1 
5 

98 
20 


6. 
7 
5. 
6. 


Net 


FINANCIAL WORLI 









065 
39.4 
375 


421 
5/1 
806 


851 
64) 


9} 
135 
127 


19 


8.53 
441 


ow 


88% 










































































This is Part 4 of a tabulation which will cover the 
more active common stocks traded in the over-the- 


counter market. 





It is not a recommendation, but 


Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


merely a_ statistical compilation valuable for 
future reference. 


ments are adjusted to give effect to stock splits. 























1938 1939 1940 1941 1942 1943 1944 1945 1946 

Cont:nemtal Air Limes........ SR ae Pee eRe aaa wees 4 9 11% 29% 25% 
PPA PURE mers 2% 1% 4 8% 10% 7% 

. Earnings ..... g$0. 10 2$0.18 gD$0.14 2$0.22 g$1.11 2$0.77 2$1.26 §g$1.15 

Dividends .... Initial payment March 15 0.15 0.15 0.15 

Cont'nental Gin .............. UE ccnsuvadd 32 26 18% 21 23 35 38% 50% 52 
s oer ree 17 17 12 16 16 23 30% 40% 33 
Earnings ..... m$0.60 mD$3.58 mD$0.43 ae 43 m$4.52 m$2.83 m$3.01 *$3.43 $2.04 

Dividends .... Fie edie pe kaed : 6.00 2.00 2.00 2.00 2.00 

Crompton & Knowles........ EN 6 hokeadee 46 46% 43 pry 31 29% 50 65 60 
RAE, eee 35% 32 34 34 28 28 38 49 40 

Earnings ..... Not reported $2.87 

Dividends .... $3.00 $3.40 $3.90 3.00 $2.10 $2.25 $1.50 2.00 

Crowell-Collier .............. LO” Serer rane 33% 31 28% 23% 16% 31 49% 79 44H 
BI codseanese 25 24 17% 10% 10% 17% 31 28% 

(After 2-for-1 split Earnings ..... $0.74 $1.10 $0.98 $0.93 $1.19 $2.15 $1.92 $1.97 $4.22 
March, 1946).............- Dividends .. 1.25 1.00 1.00 1.00 1.00 1.00 1.37% 1.50 2.50 
Dan River Mills.............. LL. ye 13% 12% 11 9% 10 15 23% 60 +22 
BME Wins van duis 8 6 6 6% 5 10 12 23% T12% 

(After 5-for-1 split Earnings ..... D$0.98 $0.002 D$0.04 $0.67 $0.73 $0.68 $0.54 $0.59 $6.38 
August, 1946)............. Dividends .. None None None None None None 0.25 0.30 1.45 
Daniels & Fisher Stores..... PS aidacees 55 56 50 51 62 88 40 
BM aloceeesce aka ee 40 46 48 49 51% 59 +26 

(After 4-for-1 split Earnings ..... $1.21 $1.32 $1.32 $1.66 $1.61 2.05 $2.08 $2.47 $7.19 
October, 1946)............ Dividends .... 0.12% 0.75 0.87% 1.00 1.00 1.12% 1.12% 1.50 3.75 
Delta Electric...........ss00-- WUE .ovveecss's 6% 10 9% 9 9 11 13% 16% 19 
BU skisscesas 4% 7% 8 6% 6% 8% 10% 13% 14 

Earnings ..... $0.67 $1.31 $1.20 $1.43 $1.26 $1.12 $1.12 $1.09 $2.16 

Dividends 0.60 0.90 0.90 1.00 0.90 0.90 0.90 0.90 1.00 

Dentists’ Supply ............. ME: Sccesteus 62 61% 63% 57 53% 65 70 83 31 
BO oc inccbous 50 52% 50 40% 42 52% 64 69 21 

(After 4-for-1 split Earnings ..... $0.85 $1.01 $0.74 $0.91 $0.94 $1.08 $1.10 $1.03 $2.22 
AER Saree ee Dividends .... 0.87% 0.94 0.81 1.00 1.00 1.00 1.00 1.00 1.25 

Detro#t Harvester............ BO i ccascses 14% 16% 15 14 12% 15% 21% 42% 21% 
BAD ccnaredse 6 12 9% 9% 9% 11% 13% 20% 8% 

are 2-for-1 split Earnings ..... j$0.24 j$0.80 j$1.22 j$2.08 j$1.53 j$1.45 j$1.19 j$1.10 j$0.04 
January, 1946)............ Dividends .... 0.47% 0.50 0.50 0.50 0.50 0.50 0.50 0.37% 0.50 
Dewey & Almy Chemical....High ......... 19 28 32% 27% 27 29 30% 39 40% 
BE -cecatesess 10 15 20% 18 19% 21 25% 30 29 

Earnings. seeds $0.82 $2.66 $1.85 $2.57 $1.81 $1.88 $1.89 $1.46 $2.15 

Dividends she's 1.00 1.00 1.50 1.00 1.00 £1.00 1.30 1.30 

Denti Gis ss ccciunss cancenedees ee 6% 5% 5% 4 3% 7% 8% 10% 11% 
BM ssdeadesee 3% aa 4 4 3 3% 7 9 9% 

Earnings ..... $0.10 $0.54 $0.66 $0.91 $0.58 $0.48 $0.51 $0.60 $2.59 

Dividends .... None 0.50 0.60 0.50 0.45 0.45 0.45 0.45 1.00 

Diamond Alkali ............. eer sai ed eae 61% 59 66 64% 
oe ee ies at < Ges cea owes 49 51 52 47 

Earnings ork bes sacs $4.33 $3.56 $3.21 $2.86 $2.73 $2.41 

Dividends ... $1.75 $3.90 $3.75 3.50 2.50 2.00 2.00 2.00 2.00 

Dickey (W. S.) Clay......... SDS teudnes HG 6 4% 6 8% 12 9% 10 22 
ET  aninevenee te 4 2 4 6 5 5 5 10 

(After 1946 recapi- Earnings ..... k$0.65 k$1.79 k$1.48 k$2.15 k$2.14 k$1.46 k$0.81 k$0.65 k$2.23 
talization) ....... reese Dividends .... Initial payment October 19 1.00 
Dictaphone Corp. ..... wivecsee are ve 40 3974 40% 34 23% 32 “— 45 46 
BE tetrsncaces 29 24 16% 15% 21 31% 26 

Earnings ..... $1.83 $3. 7 $3.40 $3.96 $3.55 $2.76 $3. 36 $2.74 $3.37 

Dividends ... 1.00 2.75 2.25 2.25 1.50 1.25 1.50 1.50 1.75 

Dees TGS. icsccccseccsce SIE. hos sednec nae 5 15% 11% 11% 36 46% 
Low ..... eibee okie 1% 1334 8 7% 11% 25 

(After 20-for-1 Earnings ..... bikae auee $2.10 $6.20 $3.03 $2.09 $0.40 
ye Dividends eee asea rs $3.50 1.75 2.00 1.25 1.25 0.25 

Dixie Home Stores........... MEK 355660800 7% 9% 9% 10% 8% 9% 11% 18% 24% 
eae 7 6% 8% 8 7% 8% 10% 13% 18 

(After 2-for-1 split Earnings ..... $0.47 $0.56 0.54 $0.52 $0.49 $0.54 $1.06 $0.50 $1.36 
February, 1948) .......... Dividends .... 0.30 0.37% 0.37% 0.37% 0.37% 0.37% 0.37% 0.37% 0.50 
Dua & Bradstreet, Inc....... High ..... a andy 34% 26 30 34% 46% 54 
SNP’ cases ‘ ies ious 21 19 21 26%4 34% 37 

(After 2-for-1 split Earnings andi ee wana tia Sher $1.19 $1.13 $1.25 $1.91 
REM Meee cece sicsicncced . Dividends .... $1.50 $1.50 $1.25 $1.00 $0.81 0.75 0.75 1.00 1.37% 
Duplex Truck Co......-0eeeeHigh .....- “he = P 3 3% 4% 5% 6% 8% 
LOW ...ceeceee ‘caigha wis a 2% 2% 4 4 5% 6 

Earnings ..... $0.98 $0.52 $0.70 $2.48 $1.37 $1.64 $1.20 $1.23 $0.40 

Dividends .... 0.50 0.25 0.25 0.50 0.50 0.50 0.50 0.5 0.25 

Durez Plastics & Eb dekecnce eos 39% 40 49 45% 60 27% 43 22 
MUNIN cdbedecicccecess LOW -cccce see ae 25 31 37 36% 47 18 24 14 
(After 3-for-1 Earnings ..... $0.07 $0.30 $0.44 $0.59 $0.41 $0.42 $0.41 $0.38 $1.04 
splits 1944 & 1946)........ Dividends mt swe 0.05% 0.17 0.27 0.22 0.22 0.24 0.27 0.47 

D: ight siciatliiaiahiihi. bee. Kedued'secs 14% 15 11% 16% 16% 18% 17 27 36 
Low ....++ ~~ 8% 7% 6% 10% 12% 13 15 16 21 

Earnings ..... mD$0.18 m$0.99 m$1.67 m$2.40 m$2.12 m$1.68 m$1.53 m$1.64 m$7.07 

ivid 0.50 0.50 1.00 2.00 1.50 25 1.00 1.00 2.00 

Ex. stern Corp. ....... 60skgacs MD ccavteass 5% 8% 5 5% 7% 13% 18% 22% 
BP ais, sesese pee 2% 4 3 3% 4% 6% 12% 12% 

Earnings ..... ae $0.36 0.83 $4.02 $2.12 $2.39 $1.60 $1.37 $2.04 

Dividends None None one None None 0.25 0.50 0.72% 0.80 


vember 30. p—Also stock. 


Note: Price range is high and low bid. g—12 months 
No *Fiscal year changed. 


December 31 earned 16 cents per share. D—Deficit. 


O’BRIEN, INC 
Raw YORK, N. Y. 


tAdjusted 


or stock split. 


to June 30. } aa months to September 30. 





k—12 months to October 31. 
tPrice range through 1944 adjusted for stock split. §6 months to 


Earnings and dividend pay- 


1947 
10% 


5 
*$0.37 
None 
40 

21 


$4.45 
2.00 


52% 
42 
$7.98 
3.00 


37% 
26% 
$3.14 
2.20 


19% 
10% 
$7.98 
2.50 


ad « 


$5. i 
2.50 


17 

13 
$2.63 
1.35 


23% 
17 
$0.99 
1.00 
13%4 
8 
j$1.30 


$6.85 
1.00 


27% 
15% 
$2.09 
0.75 
26% 
19% 
$1.68 
1.20 


9 


5 
$0.90 
0.25 


19% 
14 
$1.37 
0.70 
33% 
21 
m$17.98 
4.50 
21 
14% 
$5.02 
0.80 





1948 
8% 


$0.59 
None 

40 
25 


2.00 
57 
45¥2 


4.50 


30% 
19% 


2.20 
20% 


$9.92 
3.00 


1.00 





m—12 months to 


Metropolitan Reports to Policyholders on 1948 Business 


HERE IS THE Financial Statement of the 
Metropolitan Life Insurance Company for 
last year. It is more than just figures, be- 
cause back of them is the story of what 
32,700,000 policyholders have done for their 
families and themselves. 


The role of Metropolitan, like that of any 
Life insurance company, has been to help 
policyholders to make effective their indi- 
vidual plans for protection against the un- 
certainties of life. This Statement is a brief 
account of its stewardship. 


The amount paid to policyholders and 
beneficiaries in 1948 was $721,366,364. Of 
this sum, $263,780,754 went to the bene- 
ficiaries of 235,000 policyholders; $147,- 
045,672 to some 450,000 individuals for 
Matured Endowments and Annuities; and 
$59,403,238 for 650,000 claims for Disability 
and Accident & Health benefits. In addition, 
the total paid included sums for cash sur- 
render values, dividends, and other pay- 
ments due under outstanding policies. 


The total payments by Metropolitan to 
policyholders and beneficiaries during the 


last 16 years. aggregated $9,346,330,825—a 
sum which has served as a stabilizing influ- 
ence in homes and communities throughout 
the country. This total exceeds the Com- 
pany’s assets of $9,125,145,007 as of De- 
cember 31, 1948. 


These assets are held to meet obiigitions 
of $8,591,210,201, of which more than 90% 
represents statutory reserves for future pay- 
ments to policyholders and beneficiaries. 
Over and above these obligations, there 
remained a surplus of $533,934,806, which 
is about 6% of obligations—a backlog 
which must be available against the pos- 
sibility of epidemics, adverse economic con- 
ditions or other unforeseeable situations. 


The Company’s assets guarantee the ful- 
fillment. of the $39,958,517,854 of Metro- 
politan life insurance in force. In addition, 
they assure the payment of the 448,394 
annuity and supplementary contracts out- 
standing, and the 6,546,412 policies or cer- 
tificates providing benefits in event of either 
accident, sickness, hospitalization, surgical 
or medical expense. 


A few other highlights of the Company’s 
1948 annual statement are: the net rate of 


-? interest earned on total assets reversed the 
trend of many 


years and increased fron: 

2.94% in 1947 to 3.03%; in line with the 

experience of business generally, there were 

some increases in expenses; the rate of mor- 

tality was slightly lower than in 1947; the 

lapse rate was one of the best on record; and . 
new life insurance issued during the year 

was $2,904,157,071. The amount held for 

dividends payable to Metropolitan policy- 

holders in 1949 totals $152,067,254. 


Metropolitan investments continued 
1948 to serve various sections of the nation 
and its economy. The Company is interested 
in making loans, irrespective of size, to. 
either individuals or corporations, which 
meet the legal requirements with which it 
must comply. 


A more complete review of the Com- 
pany’s affairs will be found in its Annual 
Report to Policyholders, which will be sent: 
to anyone on request. 





Statutory Policy Reserves . 


Reserved for Dividends to Policyholders 


to receive them. 
Policy Claims Currently Outstanding . 


have occurred but have not yet been reported. 
Other Policy Obligations 


Taxes Accrued . 


business of 1948. 
Contingency Reserve for Mortgage Loans. 
All Other Obligations 

TOTAL OBLIGATIONS 


SURPLUS FUNDS 


Special Surplus Funds . 
Unassigned Funds (Surplus) . 


TOTAL SURPLUS FUNDS 





This amount, determined in accordance with legal require- 
ments, together with future premiums and reserve interest, 
is Necessary to assure payment of all future policy benefits. 

Policy Proceeds and Dividends Left with Company. 

Policy proceeds from death claims, matured endowments, 
and other payments, and dividends—left with Company by 
beneficiariesand policyholders to be returned in futureyears. 


Set aside for payment in 1949 to those policyholders eligible 
Claims in process of settlement, and estimated claims that 


Premiums received in advance, reserves Sov ‘mortality ‘and 
morbidity fluctuations, reserve for continuing the program 
of equalization dividends on weekly premium policies, etc. 


Including estimated amount ‘of taxes payable i in 1949 on ; the 


$ 80,013,000.00 
.  453,921,805.89 


TOTAL OBLIGATIONS AND SURPLUS FUNDS 


STATEMENT OF OBLIGATIONS AND ASSETS...DECEMBER 31, 1948 


(In accordance with the Annual Statement filed with the Insurance Department Of the State of New York) 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 


. $7,800,699,727.00 
U. S. Government 


Other Bonds 
485,882,414.00 


Railroad . 
Public Utility. 


152,067,254.00 


{O39 Stocks 
35,428,842.47"*. - 


$5,327,132.80 


Loans on Policies . 


18,835,395.00 
in the aggregate) . 


Housing projects and other ‘real estate 
acquired for investment . 

Properties for Company use 

Acquired in satisfaction of mortgage in- 
debtedness (of which $11,709,287.72 is 
under contract of sale) 


_21,000,000.00 
. °-21,969,435.99 
. $8,591,210,201.26 


533,934,805.89 
. $9,125,145,007.15 


NOTE —Assets amounting to $438,451,141.96 are deposited with various public officials under requirements of law or regu.atory 
author.ty. In the Annual Statement filed with the Massachusetts Department of Banking and Insurance, Statutory Policy 
Reserves are $7,800,819,811.00, and All Other Obligations are $21,849,351.99, 


METROPOLITAN LIFE INSURANCE CO. 





Metropolitan Life 1 1948, 
Insurance Company 


(A MUTUAL COMPANY) 


1 MADISON AVENUE, NEw YorK 10, N. Y. 


Gentlemen: 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 
National Government Securities. 


Canadian Government . 


Provincial and Municipal 


Industrial and~ “Miscellaneous 
Bonds of the Company’s Housing Devel- 
opment Corpofations. ay 


All but $4, 095, 050. 58- are Preferred or "Guaranteed... 
Mortgage Loans on Real Estate . 
“Mortgage Loans on City Properties 
Mortgage Loans on Farms : 
Made to policyholders on the security ‘of their policies. 
Real Estate (after decrease by ad,ustment of $25,000,000 


Cash and Bank Deposits 

Premiums, Deferred and in Course of Collection 

Accrued Interest, Rents, etc. . af ose 
TOTAL ASSETS TO MEET OBLIGATIONS 


1 Madison Avenue, New York 10, N. ¥. 


. - » $3,389,262,333.35 
$3, 133, ‘829, 569. 00 
255,432,766.35 
ee em 
$ 69,755,510.23 
501,930,398.52 
. 1,152,792,757.79 
1,722,176,660.28 


115,552,843.75" : 
1£2,252,333.58 


41,438;935,808.40 


$1,045,046,270.06 
93,889,538.34 
364,630,189.90 


209,417,578.58 


$ 153,465,256.62 
34,716,517.77 


46,235,804.19 
151,886,801.05 
131,311,715.47 
65,240,074,25 
. $9,125,145,007.15 





Please send me a copy of your Annual Report to Policyholders for 


NAME 





STREET. 











